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2024 Instructions for Schedule J

Income
Averaging for
Individuals With
Income from
Farming or
Fishing

Use Schedule J (Form 1040) to elect to figure your 2024 income tax by averaging,
over the previous 3 years (base years), all or part of your 2024 taxable income from
your trade or business of farming or fishing. This election may give you a lower tax if
your 2024 income from farming or fishing is high and your taxable income for 1 or

more of the 3 prior years was low.

In order to qualify for this election, you aren't required to have been in the business
of farming or fishing during any of the base years.

You may elect to average farming or fishing income even if your filing status wasn't
the same in the election year and the base years.

This election doesn't apply when figuring your alternative minimum tax on Form
6251. Also, you don't have to refigure, because of this election, the tax liability of any
minor child who was required to use your tax rates in the prior years.

Section references are to the Internal
Revenue Code unless otherwise noted.

Future Developments

For the latest information about devel-
opments related to Schedule J (Form
1040) and its instructions, such as legis-
lation enacted after they were published,
go to IRS.gov/ScheduleJ.

What’s New

Schedule J (Form 1040) title changed.
The title for Schedule J (Form 1040)
was changed from “Income Averaging
For Farmers and Fishermen” to “Income
Averaging for Individuals With Income
from Farming or Fishing.”

General
Instructions

Prior Year Tax Returns

You may need copies of your original or
amended income tax returns for 2021,
2022, and 2023 to figure your tax on
Schedule J.

If you need copies of your tax re-
turns, use Form 4506. There is a fee for
each return requested. See Form 4506
for the fee amount. If your main home,
principal place of business, or tax re-
cords are located in a federally declared
disaster area, this fee will be waived. If
you want a free transcript of your tax re-
turn or account, use Form 4506-T. See
the Instructions for Form 1040 to find
out how to get these forms.

Sep 25, 2024

Keep a copy of your 2024 income tax
return to use for income averaging in
2025, 2026, or 2027.

Note. For tax years beginning in
2022, the filing status “Qualifying wid-
ow(er)” is called “Qualifying surviving
spouse.” The rules for the filing status
have not changed. The same rules that
applied for Qualifying widow(er) apply
to Qualifying surviving spouse. We will
match the term to the year of use
throughout these instructions.

Definitions

Farming business. A farming business
is the trade or business of cultivating
land or raising or harvesting any agricul-
tural or horticultural commodity. This
includes:

1. Operating a nursery or sod farm;

2. Raising or harvesting of trees
bearing fruits, nuts, or other crops;

3. Raising ornamental trees (but not
evergreen trees that are more than 6
years old when severed from the roots);

4. Raising, shearing, feeding, caring
for, training, and managing animals; and

5. Leasing land to a tenant engaged
in a farming business, but only if the
lease payments are (a) based on a share
of the tenant's production (not a fixed
amount), and (b) determined under a
written agreement entered into before
the tenant begins significant activities on
the land.

A farming business doesn't include:

Cat. No. 25514]

e Contract harvesting of an agricul-
tural or horticultural commodity grown
or raised by someone else, or

® Merely buying or reselling plants
or animals grown or raised by someone
else.

Fishing business. A fishing business is
the trade or business of fishing in which
the fish harvested, either in whole or in
part, are intended to enter commerce or
enter commerce through sale, barter, or
trade. This includes:

1. The catching, taking, or harvest-
ing of fish;

2. The attempted catching, taking,
or harvesting of fish;

3. Any other activity that can rea-
sonably be expected to result in the
catching, taking, or harvesting of fish;

4. Any operations at sea in support
of, or in preparation for, any activity de-
scribed in (1) through (3) above;

5. Leasing a fishing vessel, but only
if the lease payments are (a) based on a
share of the catch (or a share of the pro-
ceeds from the sale of the catch) from
the lessee's use of the vessel in a fishing
business (not a fixed payment), and (b)
determined under a written lease entered
into before the lessee begins any signifi-
cant fishing activities resulting in the
catch; and

6. Compensation as a crew member
on a vessel engaged in a fishing busi-
ness, but only if the compensation is
based on a share of the catch (or a share
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of the proceeds from the sale of the
catch).

The word “fish” means finfish, mol-
lusks, crustaceans, and all other forms of
marine animal and plant life other than
marine mammals and birds.

A fishing business doesn't include
any scientific research activity conduc-
ted by a scientific research vessel.

Additional Information

See Pub. 225 and Regulations section
1.1301-1 for more information.

Specific
Instructions

Line 2a
Elected Farm Income

To figure your elected farm income, first
figure your taxable income from farm-
ing or fishing. This includes all income,
gains, losses, and deductions attributable
to your farming or fishing business. If
you conduct both farming and fishing
businesses, you must figure your elected
farm income by combining income,
gains, losses, and deductions attributable
to your farming and fishing businesses.

Elected farm income also includes
any gain or loss from the sale or other
disposition of property regularly used in
your farming or fishing business for a
substantial period of time. However, if
such gain or loss is realized after cessa-
tion of the farming or fishing business,
the gain or loss is treated as attributable
to a farming or fishing business only if
the property is sold within a reasonable
time after cessation of the farming or
fishing business. A sale or other disposi-
tion within 1 year of the cessation is pre-
sumed to be within a reasonable time.

Elected farm income doesn't include
income, gain, or loss from the sale or
other disposition of land or from the sale
of development rights, grazing rights,
and other similar rights.

You should find your income, gains,
losses, and deductions from farming or
fishing reported on different tax forms,
such as:

® 2024 Form 1040 or 1040-SR, or
Form 1040-NR, line la, income from
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wages and other compensation you re-
ceived (a) as a shareholder in an S cor-
poration engaged in a farming or fishing
business, or (b) as a crew member on a
vessel engaged in a fishing business (but
see Fishing business, earlier);

® 2024 Schedule 1 (Form 1040),
line 15, deductible part of self-employ-
ment tax, but only to the extent that de-
duction is attributable to your farming or
fishing business;

e 2024 Form 1040, 1040-SR, or
1040-NR, line 15, CCF reduction, ex-
cept to the extent that any earnings
(without regard to the carryback of any
net operating or net capital loss) from
the operation of agreement vessels in the
fisheries of the United States or in the
foreign or domestic commerce of the
United States aren't attributable to your
fishing business;

e Schedule C;

Schedule D;
Schedule E, Part II;
Schedule F;
Form 4797,
Form 4835;

e Form 8903, Domestic Production
Activities Deduction, but only to the ex-
tent that deduction is attributable to your
farming or fishing business; and

e Form 8949.

Your elected farm income is the
amount of your taxable income from
farming or fishing that you elect to in-
clude on line 2a.

You don't have to include all of
@ your taxable income from farm-
ing or fishing on line 2a. It may

be to your advantage to include less
than the entire amount, depending on
how the amount you include on line 2a
affects your tax bracket for the current
and prior 3 tax years.

The excess farm loss limitation rules
don't apply for tax years beginning after
2017 and before 2029. The excess farm
loss limitation rules are suspended dur-
ing those years and replaced by the ex-
cess business loss limitation rules for tax
years beginning after 2020 and before
2029. The at-risk limits and the passive
activity limits are applied before calcu-
lating the amount of any excess business
loss. The amount of any excess business
loss allocable to your farming or fishing
business(es) is not used in calculating
the amount of your elected farm income.

See generally the Instructions for Sched-
ule F (Form 1040) and Form 461.

Your elected farm income can't ex-
ceed your taxable income.

Lines 2b and 2c

Complete lines 2b and 2c if the amount
of your elected farm income on line 2a
includes net capital gain. Net capital
gain is the excess, if any, of net
long-term  capital gain over net
short-term capital loss.

Line 2b. Enter on line 2b the portion of
your elected farm income on line 2a
treated as a net capital gain. The amount
you enter on line 2b can't exceed the
smaller of your total net capital gain or
the net capital gain attributable to your
farming or fishing business.

Line 2c. Enter on line 2c the smaller of
line 2b or the unrecaptured section 1250
gain attributable to your farming or fish-
ing business, if any.

Line 4

Figure the tax on the amount on line 3
using:

® The 2024 Tax Table, Tax Compu-
tation Worksheet, or Qualified Divi-
dends and Capital Gain Tax Worksheet
from the 2024 Instructions for Form
1040 or the 2024 Instructions for Form
1040-NR;

e The 2024 Foreign Earned Income
Tax Worksheet from the 2024 Instruc-
tions for Form 1040; or

e The Schedule D Tax Worksheet in
the 2024 Instructions for Schedule D.

Enter the tax on line 4.

Line 5

If you used Schedule J to figure your tax
for:

e 2023 (that is, you entered the
amount from the 2023 Schedule I,
line 23, on your 2023 Form 1040,
1040-SR, or Form 1040-NR, line 16; or
on your 2023 Form 1040-X, line 6), en-
ter on line 5 the amount from your 2023
Schedule J, line 11;

e 2022 but not 2023, enter on line 5
the amount from your 2022 Schedule J,
line 15; or

e 2021 but not 2022 or 2023, enter
on line 5 the amount from your 2021
Schedule J, line 3.




2021 Taxable Income Worksheet—Line 5

Keep for Your Records ﬂ

Complete this worksheet if you didn’t use Schedule J to figure your tax for 2022 and 2023 and your 2021 taxable income was zero or
less. See the instructions for line 5 before completing this worksheet.

result as a positive amount

4. Add lines 2 and 3

1. Figure the taxable income from your 2021 tax return (or as previously adjusted) without limiting it to
zero. If you had an NOL for 2021, don't include any NOL carryovers or carrybacks to 2021. Enter the

2. Ifthere is a loss on your 2021 Schedule D, line 21, add that loss (as a positive
amount) and your 2021 capital loss carryover to 2022. Subtract from that sum the
amount of the loss on your 2021 Schedule D, line 16, and enter the result . .......

3. If you had an NOL for 2021, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, if any, of the NOL carryovers and carrybacks to 2021
that weren't used in 2021 and were carried to years after 2021

5. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J, line 5

2.
3.
............... 5,

If you figured your tax for 2021,
2022, and 2023 without using Sched-
ule J, enter on line 5 the taxable income
from your 2021 tax return (or as previ-
ously adjusted by the IRS, or corrected
on an amended return). But if that
amount is zero or less, complete the
2021 Taxable Income Worksheet to fig-
ure the amount to enter on line 5.

If you didn't file a tax return for
2021, use the amount you would have
reported as your taxable income had you
been required to file a tax return. Be
sure to keep all your records for 2021
for at least 3 years after April 15, 2025
(or the date you file your 2024 tax re-
turn, if later).

Instructions for 2021 Taxable
Income Worksheet

Line 2. Any net capital loss deduction
on your 2021 Schedule D, line 21, isn't
allowed for income averaging purposes
to the extent it didn't reduce your capital
loss carryover to 2022. This could hap-
pen if the taxable income—shown on
your 2021 Form 1040, line 15, or your
2021 Form 1040-NR, line 15 (or as pre-
viously adjusted)—was less than zero.
Enter on line 2 the amount by which
your 2021 capital loss carryover to 2022
(the sum of your short- and long-term
capital loss carryovers) exceeds the ex-
cess of the loss on your 2021 Sched-
ule D, line 16, over the loss on your
2021 Schedule D, line 21. If you had
any net operating loss (NOL) carrybacks

to 2021, be sure you refigured your 2021
capital loss carryover to 2022.

Line 3. If you had an NOL for 2021,
enter the amount of that NOL from the
2021 Form 1045, Schedule A, line 24,
you filed with Form 1045 or Form
1040X. If you didn't have an NOL for
2021, enter the portion, if any, of the
NOL carryovers and carrybacks to 2021
that weren't used in 2021 and were car-
ried to years after 2021.

Example. A farmer, who is single,
didn't use income averaging for 2021,
2022, or 2023. For 2024, the farmer has
$18,000 of elected farm income on
Schedule J, line 2a. The taxable income
on the farmer’s 2021 Form 1040,
line 15, is $850. However, the farmer
had a $14,600 NOL for 2022, $9,000 of
which was remaining to carry to 2021
after the NOL was carried back to 2020.
To complete line 1 of the 2021 Taxable
Income Worksheet, the farmer combines
the $9,000 NOL deduction with the
$850 from the farmer’s 2021 Form
1040, line 15. The result is a negative
$8,150, the farmer’s 2021 taxable in-
come, which the farmer enters as a posi-
tive amount on line 1 of the 2021 Taxa-
ble Income Worksheet.

When the farmer filed the 2021 tax
return, the farmer had a $3,000 net capi-
tal loss deduction on Schedule D, line 21
(which was also entered on Form 1040,
line 7); a $7,000 loss on Schedule D,
line 16; and a $4,000 capital loss carry-
over to 2022. However, when the farmer
carried back the 2022 NOL ($9,000 of

which was carried to 2021), the farmer
refigured the 2021 capital loss carryover
to 2022 as $7,000. The farmer adds the
$3,000 from Schedule D, line 21, and
the $7,000 capital loss carryover. The
farmer subtracts from the $10,000 result
the $7,000 loss on the Schedule D,
line 16, and enters $3,000 on line 2 of
the worksheet.

The farmer had $850 of taxable in-
come in 2021 that reduced the 2022
NOL carryback. The $3,000 net capital
loss deduction reduced the amount of
the 2022 NOL carryback. As a result,
only $5,150 ($9,000 — $850 — $3,000 =
$5,150) was available to carry to 2023
and later years, as shown on the farmer’s
2022 Form 1045, Schedule B, line 10.
The farmer enters the $5,150 on line 3
of the worksheet, and $8,150 ($5,150
plus the $3,000 line 2 amount) on line 4.
The farmer then subtracts the $8,150
from the $8,150 on line 1 and enters the
result, $0, on line 5 of the worksheet.
The farmer enters a $0 on Schedule J,
line 5. The farmer combines that amount
with the $6,000 on Schedule J, line 6,
and enters $6,000 on Schedule J, line 7.

Line 8

If line 7 is zero, enter -0- on line 8. Oth-
erwise, figure the tax on the amount on
line 7 using:

e The 2021 Tax Rate Schedules be-
low;

e The 2021 Qualified Dividends and
Capital Gain Tax Worksheet, later;

e The 2021 Schedule D Tax Work-
sheet in the 2021 Schedule D instruc-
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tions (but use the 2021 Tax Rate Sched-
ules below when figuring the tax on
lines 34 and 36 of the Schedule D Tax
Worksheet); or

e The 2021 Foreign Earned Income
Tax Worksheet, later.

If your elected farm income includes
net capital gain, you must use the 2021
Schedule D Tax Worksheet to figure the

tax on the amount on line 7. However, if
you filed Form 2555 for 2021, you must
first complete the 2021 Foreign Earned
Income Tax Worksheet, and then use the
2021 Schedule D Tax Worksheet to fig-
ure the tax on the amount on line 3 of
the Foreign Earned Income Tax Work-
sheet.

2021 Tax Rate Schedules—Line 8

When completing the Schedule D
Tax Worksheet, you must allocate 1/3 of
the amount on Schedule J, line 2b, (and
1/3 of the amount on line 2c, if any) to
2021. If for 2021 you had a capital loss
that resulted in a capital loss carryover
to 2022, don't reduce the clected farm
income allocated to 2021 by any part of
the carryover.

Schedule X—Use if your 2021 filing status was Single. Schedule Y-2—Use if your 2021 filing status was Married filing separately.
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, But Schedule J,
line 7, is: But not line 8 amount | line 7, is: not line 8 of the amount
Over— over— over— | Over— over— over—
$0 $9,950 ... 10% $0 $0 $9,950 ... 10% $0
9,950 40,525 $995 +  12% 9,950 9,950 40,525 $995 +  12% 9,950
40,525 86,375 4,664 +  22% 40,525 40,525 86,375 4,664 +  22% 40,525
86,375 164,925 14,751 +  24% 86,375 86,375 164,925 14,751 +  24% 86,375
164,925 209,425 33,603 +  32% 164,925 164,925 209,425 33,603 +  32% 164,925
209,425 523,600 47,843 +  35% 209,425 209,425 314,150 47,843 +  35% 209,425
523,600 ............. 157,804.25 + 37% 523,600 314,150 .......... 84,496.75 + 37% 314,150
Schedule Y-1—Use if your 2021 filing status was Married Schedule Z—Use if your 2021 filing status was Head of household.
filing jointly or Qualifying widow(er).
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, But Schedule J,
line 7, is: But not line 8 amount | line 7, is: not line 8 of the amount
Over— over— over— | Over— over— over—
$0 $19,900 ... 10% $0 $0$14,200 ... 10% $0
19,900 81,050 $1,990.00 + 12% 19,900 14,200 54,200 $1,420.00 + 12% 14,200
81,050 172,750 9,328.00 + 22% 81,050 54,200 86,350 6,220.00 + 22% 54,200
172,750 329,850 29,502.00 + 24% 172,750 86,350 164,900 13,293.00 + 24% 86,350
329,850 418,850 67,206.00 -+ 32% 329,850 164,900 209,400 32,145.00 + 32% 164,900
418,850 628,300 95,686.00 -+ 35% 418,850 209,400 523,600 46,385.00 + 35% 209,400
628,300 ............ 168,993.50 + 37% 628,300 523,600 ........... 156,355.00 + 37% 523,600
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2021 Qualified Dividends and Capital Gain Tax Worksheet—Line 8 Keep for Your Records ﬂ

Use this worksheet only if both of the following apply.

® Your elected farm income on your 2024 Schedule J, line 2a, doesn't include any net capital gain.

® You (a) entered qualified dividends on your 2021 Form 1040, line 3a, or 2021 Form 1040-NR, line 3a; (b) entered capital gain distributions
directly on your 2021 Form 1040, line 7, or your 2021 Form 1040-NR, line 7, and weren't required to file Schedule D; or (¢) filed Schedule D in
2021 and you answered “Yes” on lines 17 and 20 of that Schedule D.

1. Amount from your 2024 Schedule J, line 7. If for 2021 you filed Form 2555, enter the
amount from line 3 of the 2021 Foreign Earned Income Tax Worksheet ............... 1.

2. Amount from your 2021 Form 1040, line 3a* (or your 2021 Form
1040-NR, line 3a) ... ... ... ... .. . i 2.

3. Did you file Schedule D in 2021?*

] Yes, Enter the smaller of line 15 or 16 of your 2021
€S- Schedule D, but don't enter less than -0-.

|:| N Enter the amount from your 2021 Form 1040, 3
% Jine 7, or 2021 Form 1040-NR, line 7.

4. Addlines2and3 ......... .. ... ... 4.

5. Amount, if any, from your 2021 Form 4952, line4g .............. 5,

6. Subtract line 5 from line 4. If zero or less, enter-0- . .. ......... ... ... ... ...... 6.

7.  Subtract line 6 from line 1. If zero or less, enter-0- . ... ........ ... ... ... ...... 7

8.  Enter one of the following three amounts depending on your

filing status.
e $40,400 if single or married filing separately.
e $80,800 if married filing jointly or qualifying widow(er). (¢ .......... 8.
® $54,100 if head of household.

9. Enterthesmallerofline lorline8 ........ ... .. ... .. .. ... .. ... . .. .. .. ... 9.
10.  Enter the smaller of line 7orline 9 . ...... ... .. ... . .. . 10.
11.  Subtract line 10 from line 9. This amount is taxed at 0% . ............ ... .......... 11.
12. Enterthe smallerofline lorline 6 ......... .. .. .. ... . ... . .. i, 12.
13.  Enter the amount from line 11 ... ... ... .. . .. . 13.
14. Subtractline 13 from line 12 .. ... ... .. 14.

15.  Enter one of the following amounts depending on your filing status.
o $445.850 if single.
e $250,800 if married filing separately. L .. 15.
e $501,600 if married filing jointly or qualifying widow(er).
e $473,750 if head of household.

16.  Enter the smaller of line L orline 15 ... ... ... . ... . ... . . . . . .. . . 16.
17. Addlines 7and 11 ... .. e 17
18.  Subtract line 17 from line 16. If zero or less, enter-0- . ... ........................ 18.
19. Enter the smaller of line 14 orline 18 . .. ... ... . ... . .. . . . . . . . . 19.
20. Multiply line 19 by 15% (0.15) . . o o oo 20.
21.  Addlines 11 and 19 ... ... . 21.
22.  Subtractline 21 from line 12 ... ... ... .. . . 22.
23.  Multiply line 22 by 20% (0.20) . . . . oot e 23.
24. Figure the tax on the amount on line 7. Use the 2021 Tax Rate Schedules ............ ... ... ... ... .... 24,
25.  Addlines 20,23, and 24 . . . ... 25.
26. Figure the tax on the amount on line 1. Use the 2021 Tax Rate Schedules . ......... ... .. .. ... ... ....... 26.

27.  Tax. Enter the smaller of line 25 or line 26 here and on your 2024 Schedule J, line 8. If for 2021 you filed Form
2555, don't enter this amount on Schedule J, line 8. Instead, enter it on line 4 of the 2021 Foreign Earned Income Tax
WOTKShEt . . . .o 27.

*If for 2021 you filed Form 2555, see the footnote in the 2021 Foreign Earned Income Tax Worksheet before completing this line.
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2021 Foreign Earned Income Tax Worksheet—Line 8 Keep for Your Records ﬂ

Use this worksheet if you claimed the foreign earned income exclusion or housing exclusion on your 2021 Form 1040 using
Form 2555. However, if Schedule J, line 7, is zero or less, don't complete this worksheet.

1. Enter the amount from your 2024 Schedule J, line 7 ............ ... ... i, 1.
2a. Enter the amount from your (and your spouse's, if filing jointly) 2021 Form 2555, lines 45 and
S0 e e e 2a.
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2021
because they were related to excluded income . ....... ... ... . i b.
c. Subtract line 2b from line 2a. If zero or less, enter -0- . ............. .. c.
3.Addlines 1 and 2¢ .. ... 3.

4. Figure the tax on the amount on line 3. Use the 2021 Tax Rate Schedules, the 2021 Qualified
Dividends and Capital Gain Tax Worksheet,* or the 2021 Schedule D Tax Worksheet in the 2021
Schedule D instructions,* whichever applies . .............. o it 4,

5. Figure the tax on the amount on line 2¢. Use the 2021 Tax Rate Schedules .................... 5,

6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also include this amount on
your 2024 Schedule J, line 8 . . ... ... 6.

* Enter the amount from line 3 above on line 1 of the 2021 Qualified Dividends and Capital Gain Tax Worksheet or the 2021 Schedule D Tax
Worksheet if you use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
you use the Schedule D Tax Worksheet). Next, you must determine if you had a capital gain excess. To find out if you had a capital gain excess,
subtract the amount from your 2024 Schedule J, line 7, from line 6 of your 2021 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2021 Schedule D Tax Worksheet). If the result is more than zero, that amount is your capital gain excess.

If you didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.

If you had a capital gain excess, complete a second 2021 Qualified Dividends and Capital Gain Tax Worksheet or 2021 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2021 Foreign Earned Income Tax Worksheet above.

1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of your 2021 Qualified Dividends and Capital Gain Tax
Worksheet or line 9 of your 2021 Schedule D Tax Worksheet by your capital gain excess.

2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of your 2021 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2021 Schedule D Tax Worksheet by any of your capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2021 Schedule D (Form 1040), line 18, by your capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2021 Unrecaptured Section 1250 Gain Worksheet in the 2021 Instructions for
Schedule D (Form 1040).




Line 9

If you used Schedule J to figure your tax
for:

® 2023 (that is, you entered the
amount from the 2023 Schedule J,
line 23, on your 2023 Form 1040,
1040-SR, or Form 1040-NR, line 16; or
2023 Form 1040-X, line 6), enter on
line 9 the amount from your 2023
Schedule J, line 15; or

e 2022 but not 2023, enter on line 9
the amount from your 2022 Schedule J,
line 3.

If you figured your tax for both 2022
and 2023 without using Schedule J, en-
ter on line 9 the taxable income from
your 2022 tax return (or as previously
adjusted by the IRS, or corrected on an
amended return). But if that amount is
zero or less, complete the worksheet be-
low to figure the amount to enter on
line 9.

If you didn't file a tax return for
2022, use the amount you would have
reported as your taxable income had you
been required to file a tax return. Be
sure to keep all your records for 2022
until at least 3 years after April 15, 2025
(or the date you file your 2024 tax re-
turn, if later).

Instructions for 2022 Taxable
Income Worksheet

Line 2. Any net capital loss deduction
on your 2022 Schedule D, line 21, isn't
allowed for income averaging purposes
to the extent it didn't reduce your capital

loss carryover to 2023. This could hap-
pen if the taxable income—shown on
your 2022 Form 1040, 1040-SR, or
Form 1040-NR, line 15 (or as previously
adjusted)—was less than zero. Enter on
line 2 the amount by which your 2022
capital loss carryover to 2023 (the sum
of your short- and long-term capital loss
carryovers) exceeds the excess of the
loss on your 2022 Schedule D, line 16,
over the loss on your 2022 Schedule D,
line 21. If you had any NOL carrybacks
to 2022, be sure you refigured your 2022
capital loss carryover to 2023.

Line 3. If you had an NOL for 2022,
enter the amount of that NOL from the
2022 Form 1045, Schedule A, line 24,
you filed with Form 1045 or Form
1040-X. If you didn't have an NOL for
2022, enter the portion, if any, of the
NOL carryovers and carrybacks to 2022
that weren't used in 2022 and were car-
ried to years after 2022.

Example. The farmer didn't use in-
come averaging for 2021, 2022, or 2023.
The taxable income on the farmer’s
2022 Form 1040, line 15, is a negative
$29,900. The deduction for exemptions
has been suspended. The farmer sub-
tracts from the $29,900 loss the $0 de-
duction for the suspended exemptions.
The result is a negative $29,900, the
farmer’s 2022 taxable income, which the
farmer enters as a positive amount on
line 1 of the 2022 Taxable Income
Worksheet.

When the farmer filed their 2022 tax
return, the farmer had a $3,000 net capi-

tal loss deduction on Schedule D, line 21
(which was also entered on Form 1040,
line 7), and a $7,000 loss on Sched-
ule D, line 16 (as adjusted). The farmer
also had a $7,000 capital loss carryover
to 2023.

The farmer adds the $3,000 from
Schedule D, line 21, and the $7,000 cap-
ital loss carryover. The farmer subtracts
from the $10,000 result the $7,000 loss
on the Schedule D, line 16, and enters
$3.,000 on line 2 of the worksheet.

The farmer enters $14,500 on line 3
of the worksheet, the 2022 NOL from
their 2022 Form 1045, Schedule A,
line 24. Of the $29,900 negative taxable
income, the $0 deduction for the suspen-
ded exemptions, the $3,000 capital loss
deduction, and the farmer’s $12,400
standard deduction weren’t allowed in
figuring the NOL. The farmer had a
$14,500 loss on the 2022 Schedule F, the
only other item on the farmer’s 2022 tax
return.

The farmer enters $17,500 (the
$3,000 line 2 amount plus the $14,500
line 3 amount) on line 4 and $12,400
(the $29,900 line 1 amount minus the
$17,500 line 4 amount) on line 5. The
farmer enters $12,400 as a negative
amount on Schedule J, line 9. The farm-
er enters $6,000 on Schedule J, line 10,
and a negative $6,200 on Schedule J,
line 11. If the farmer uses Schedule J to
figure their tax for 2025, the farmer will
enter the negative $6,200 amount on
their 2025 Schedule J as the farmer’s
2022 taxable income for income averag-
ing purposes.
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2022 Taxable Income Worksheet—Line 9 Keep for Your Records w

Complete this worksheet if you didn’t use Schedule J to figure your tax for 2023 and your 2022 taxable income was zero or less. See
the instructions above before completing this worksheet.

1. Figure the taxable income from your 2022 tax return (or as previously adjusted) without limiting it to

zero. If you had an NOL for 2022, don't include any NOL carryovers or carrybacks to 2022. Enter the

result as @ POSItIVE AMOUNE . . . .. ottt et et et ettt e e e e e e e e e s 1.
2. If'there is a loss on your 2022 Schedule D, line 21, add that loss (as a positive

amount) and your 2022 capital loss carryover to 2023. Subtract from that sum the

amount of the loss on your 2022 Schedule D, line 16, and enter the result ........ 2.

3. If you had an NOL for 2022, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, if any, of the NOL carryovers and carrybacks to 2022

that weren't used in 2022 and were carried to years after 2022 ................. 3.
4. Addlines 2 and 3 .. .. e e 4.
5. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J, line9 ............... 5,
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Line 12

If line 11 is zero or less, enter -0- on
line 12. Otherwise, figure the tax on the
amount on line 11 using:

® The 2022 Tax Rate Schedules be-
low;

e The 2022 Qualified Dividends and
Capital Gain Tax Worksheet, later;

® The 2022 Schedule D Tax Work-
sheet in the 2022 Schedule D instruc-
tions (but use the 2022 Tax Rate Sched-
ules below when figuring the tax on the

Schedule D Tax Worksheet, lines 42 and
44); or

® The 2022 Foreign Earned Income
Tax Worksheet, later.

If your elected farm income includes
net capital gain, you must use the 2022
Schedule D Tax Worksheet to figure the
tax on the amount on line 11. However,
if you filed Form 2555 for 2022, you
must first complete the 2022 Foreign
Earned Income Tax Worksheet, and then
use the 2022 Schedule D Tax Worksheet

2022 Tax Rate Schedules—Line 12

to figure the tax on the amount on line 3
of the Foreign Earned Income Tax
Worksheet.

When completing the Schedule D
Tax Worksheet, you must allocate 1/3 of
the amount on Schedule J, line 2b, (and
1/3 of the amount on line 2c¢, if any) to
2022. If for 2022 you had a capital loss
that resulted in a capital loss carryover
to 2023, don't reduce the elected farm
income allocated to 2022 by any part of
the carryover.

Schedule X—Use if your 2022 filing status was Single. Schedule Y-2—Use if your 2022 filing status was Married filing separately.
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, Schedule J,
line 11,1is:  But not line 12 amount | line 11,1s:  But not line 12 of the amount
Over— over— over— | Over— over— over—
$0 $10,275 ... 10% $0 $0 $10,275 ... 10% $0
10,275 41,775 $1,027.50 + 12% 10,275 10,275 41,775 $1,027.50 + 12% 10,275
41,775 89,075 4,807.50 + 22% 41,775 41,775 89,075 4,807.50 + 22% 41,775
89,075 170,050 15,213.50 + 24% 89,075 89,075 170,050 15,213.50 + 24% 89,075
170,050 215,950 34,647.50 + 32% 170,050 170,050 215,950 34,647.50 + 32% 170,050
215,950 539,900 49,335.50 + 35% 215,950 215,950 323,925 49,335.50 + 35% 215,950
539,900 ............. 162,718 + 37% 539,900 323,925 ... 87,126.75 + 37% 323,925
Schedule Y-1—Use if your 2022 filing status was Married Schedule Z—Use if your 2022 filing status was Head of household.
filing jointly or Qualifying widow(er).
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, Schedule J,
line 11,1is:  But not line 12 amount | line 11,1s:  But not line 12 of the amount
Over— over— over— | Over— over— over—
$0 $20,550 ... 10% $0 $0 $14,650 ... 10% $0
20,550 83,550 $2,055.00 + 12% 20,550 14,650 55,900 $1,465.00 + 12% 14,650
83,550 178,150 9,615.00 + 22% 83,550 55,900 89,050 6,415.00 + 22% 55,900
178,150 340,100 30,427.00 + 24% 178,150 89,050 170,050 13,708.00 + 24% 89,050
340,100 431,900 69,295.00 + 32% 340,100 170,050 215,950 33,148.00 + 32% 170,050
431,900 647,850 98,671.00 + 35% 431,900 215,950 539,900 47,836.00 + 35% 215,950
647,850 ............ 174,253.50 + 37% 647,850 539,900 ........... 161,21850 + 37% 539,900
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2022 Qualified Dividends and Capital Gain Tax Worksheet—Line 12 Keep for Your Records ﬂ

Use this worksheet only if both of the following apply.

® Your elected farm income on your 2024 Schedule J, line 2a, doesn't include any net capital gain.

® You (a) entered qualified dividends on your 2022 Form 1040, 1040-SR, or 1040-NR, line 3a; (b) entered capital gain distributions directly on
your 2022 Form 1040, 1040-SR, or 1040-NR, line 7, and weren't required to file Schedule D; or (¢) filed Schedule D in 2022 and you answered
“Yes” on lines 17 and 20 of that Schedule D.

1. Amount from your 2024 Schedule J, line 11. If for 2022 you filed Form 2555, enter the
amount from line 3 of the 2022 Foreign Earned Income Tax Worksheet .............. 1.

2. Amount from your 2022 Form 1040, 1040-SR, or 1040-NR,
line 3a® . ... 2

3. Did you file Schedule D in 2022?*

] Yes, Enter the smaller of line 15 or 16 of your 2022
€S- Schedule D, but don't enter less than -0-.

|:| N Enter the amount from your 2022 Form 1040, [ "~~~ 3.
- 1040-SR, or 1040-NR, line 7.

4. Addlines2and3 ......... ... .. ... ... 4.

5. Amount, if any, from your 2022 Form 4952, line4g ........... 5,

6. Subtract line 5 from line 4. If zero or less, enter-0- . . ........... ... ... ... ..... 6.

7.  Subtract line 6 from line 1. If zero or less, enter-0- . . ....... ... ... ... ... ..... 7

8.  Enter one of the following three amounts depending on your

filing status.
e $41,675 if single or married filing separately.
e $83,350 if married filing jointly or qualifying widow(er). ~ ( ........... 8.
e $55,800 if head of household.

9. Enterthesmallerofline lorline8 .......... ... .. ... .. ... ... .. ... .. ..... 9.
10. Enter the smallerofline 7orline 9 ......... .. ... ... . ... i 10.
11.  Subtract line 10 from line 9. This amountis taxedat0% . ......... ... ... ........ 11.
12. Enter the smallerof line lorline 6 ......... ... . ... ... . ... . iiiuiiinenn... 12.
13.  Enter the amount from line 11 . ... ... .. .. . ... . . 13.
14.  Subtractline 13 from line 12 . ... . ... ... . 14.

15.  Enter one of the following amounts depending on your filing status.
e $459,750 if single.
e $258,600 if married filing separately. L oL 15.
e $517,200 if married filing jointly or qualifying widow(er).
e $488,500 if head of household.

16. Enter the smaller of line Lorline 15 .. ... ... . ... ... ... . . ... . . . . .. 16.
17. Addlines 7and 11 ... ... 17.
18.  Subtract line 17 from line 16. If zero or less, enter-0- . ... ....................... 18.
19. Enter the smaller of line 14 orline 18 ... ... ... .. .. . ... . . . . . ... 19.
20. Multiply line 19 by 15% (0.15) . . o o oo 20.
21.  Addlines Il and 19 ... ... .. 21.
22.  Subtractline 21 from line 12 ... .. ... .. ... .. 22.
23.  Multiply line 22 by 20% (0.20) . . . . oot e pas
24.  Figure the tax on the amount on line 7. Use the 2022 Tax Rate Schedules ............ ... ... ... ... .... 24,
25. Addlines 20,23, and 24 . . .. .. e 25.
26. Figure the tax on the amount on line 1. Use the 2022 Tax Rate Schedules . ........ ... . ... ... ... ........ 26.

27.  Tax. Enter the smaller of line 25 or line 26 here and on your 2024 Schedule J, line 12. If for 2022 you filed Form
2555, don't enter this amount on Schedule J, line 12. Instead, enter it on line 4 of the 2022 Foreign Earned Income
Tax WorksSheet . . ... ... 27.

*If for 2022 you filed Form 2555, see the footnote in the 2022 Foreign Earned Income Tax Worksheet before completing this line.
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2022 Foreign Earned Income Tax Worksheet—Line 12 Keep for Your Records w

Use this worksheet if you claimed the foreign earned income exclusion or housing exclusion on your 2022 Form 1040 or
1040-SR using Form 2555. However, if Schedule J, line 11, is zero or less, don't complete this worksheet.

1. Enter the amount from your 2024 Schedule J, line 11 .......... ... ... . ... .. . i, 1.
2a. 153(1)1ter the amount from your (and your spouse's, if filing jointly) 2022 Form 2555, lines 45 and s
................................................................................... a.
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2022
because they were related to excluded income . ......... ... .. i i b.
¢. Subtract line 2b from line 2a. If zero or less, enter -0- . ....... .. ... ... i, c.
3.AddLines 1 and 2¢ .. ... 3.

4. Figure the tax on the amount on line 3. Use the 2022 Tax Rate Schedules, the 2022 Qualified
Dividends and Capital Gain Tax Worksheet,* or the 2022 Schedule D Tax Worksheet in the 2022
Schedule D instructions,® whichever applies ......... ... .. i 4.

5. Figure the tax on the amount on line 2¢. Use the 2022 Tax Rate Schedules .................... 5,

6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also include this amount on
your 2024 Schedule J, line 12 ... . ... 6.

* Enter the amount from line 3 above on line 1 of the 2022 Qualified Dividends and Capital Gain Tax Worksheet or the 2022 Schedule D Tax
Worksheet if you use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
vou use the Schedule D Tax Worksheet). Next, you must determine if you had a capital gain excess. To find out if you had a capital gain excess,
subtract the amount from your 2024 Schedule J, line 11, from line 6 of your 2022 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2022 Schedule D Tax Worksheet). If the result is more than zero, that amount is your capital gain excess.

If you didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.

If you had a capital gain excess, complete a second 2022 Qualified Dividends and Capital Gain Tax Worksheet or 2022 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2022 Foreign Earned Income Tax Worksheet above.

1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of your 2022 Qualified Dividends and Capital Gain Tax
Worksheet or line 9 of your 2022 Schedule D Tax Worksheet by your capital gain excess.

2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of your 2022 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2022 Schedule D Tax Worksheet by any of your capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2022 Schedule D (Form 1040), line 18, by your capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2022 Unrecaptured Section 1250 Gain Worksheet in the 2022 Instructions for
Schedule D (Form 1040).
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Line 13

If you used Schedule J to figure your tax
for 2023 (that is, you entered the amount
from the 2023 Schedule J, line 23, on
your 2023 Form 1040, 1040-SR, or
1040-NR, line 16; or on Form 1040-X,
line 6, for 2023), enter on line 13 the
amount from your 2023 Schedule J,
line 3.

If you didn't use Schedule J to figure
your tax for 2023, enter on line 13 the
taxable income from your 2023 tax re-
turn (or as previously adjusted by the
IRS, or corrected on an amended return).
But if that amount is zero or less, com-
plete the worksheet below to figure the
amount to enter on line 13.

If you didn't file a tax return for
2023, use the amount you would have
reported as your taxable income had you
been required to file a tax return. Be
sure to keep all your records for 2023
until at least 3 years after April 15, 2025
(or the date you file your 2024 tax re-
turn, if later).

Instructions for 2023 Taxable
Income Worksheet

Line 2. Any net capital loss deduction
on your 2023 Schedule D, line 21, isn't
allowed for income averaging purposes
to the extent it didn't reduce your capital
loss carryover to 2024. This could hap-
pen if the taxable income—shown on
your 2023 Form 1040, 1040-SR, or
1040-NR, line 15 (or as previously ad-
justed)—would have been less than zero

if you could have entered a negative
amount on that line. Enter on line 2 the
amount by which your 2023 capital loss
carryover to 2024 (the sum of your
short- and long-term capital loss carry-
overs) exceeds the excess of the loss on
your 2023 Schedule D, line 16, over the
loss on your 2023 Schedule D, line 21.

Line 3. If you had an NOL for 2023,
enter the amount of that NOL from the
2023 Form 1045, Schedule A, line 24,
you filed with Form 1045 or Form
1040-X. If you didn't have an NOL for
2023, enter the portion, if any, of the
NOL carryovers and carrybacks to 2023
that weren't used in 2023 and were car-
ried to years after 2023.

Example. The farmer didn't use in-
come averaging for 2021, 2022, or 2023.
The taxable income on the farmer’s
2023 Form 1040, line 15, would have
been a negative $1,000 if the farmer
could have entered a negative number
on that line. This amount includes an
NOL deduction on the farmer’s 2023
Schedule 1 (Form 1040), line 8a, of
$5,150. The $5,150 is the portion of the
2022 NOL that was remaining from
2021 to be carried to 2023. See the ex-
amples earlier. The farmer’s taxable in-
come is limited to zero and the farmer
doesn’t have an NOL for 2023. The re-
sult is a negative $1,000, the farmer’s
2023 taxable income, which the farmer
enters as a positive amount on line 1 of
the 2023 Taxable Income Worksheet.

When the farmer filed the 2023 tax
return, the farmer had a $3,000 net capi-

2023 Taxable Income Worksheet—Line 13

tal loss deduction on Schedule D, line 21
(which was also entered on Form 1040,
line 7); a $7,000 loss on Schedule D,
line 16; and a $5,000 capital loss carry-
over to 2024 (the farmer’s 2023 capital
loss carryover to 2024 was $5,000, not
$4,000, because the amount on the Form
1040, line 15, would have been a nega-
tive $1,000 if the farmer could have en-
tered a negative number on that line).
The farmer adds the $3,000 from Sched-
ule D, line 21, and the $5,000 carryover.
The farmer subtracts from the $8,000 re-
sult the $7,000 loss on the Schedule D,
line 16, and enters $1,000 on line 2 of
the worksheet.

The farmer enters -0- on line 3 of the
worksheet because the farmer doesn't
have an NOL for 2023 and didn't have
an NOL carryover from 2023 available
to carry to 2024 and later years. The
NOL deduction for 2023 of $5,150 was
reduced to zero because it didn't exceed
the farmer’s modified taxable income of
$7,150. Modified taxable income is fig-
ured by adding back the $3,000 net capi-
tal loss deduction to taxable income (fig-
ured without regard to the NOL deduc-
tion) of $4,150. The farmer enters
$1,000 on line 4 and $0 on line 5 of the
worksheet. The farmer enters $0 on
Schedule J, line 13. The farmer enters
$6,000 on Schedule J, line 14, and
$6,000 on Schedule J, line 15. If the
farmer uses Schedule J to figure the
farmer’s tax for 2025, the farmer will
enter $6,000 on the farmer’s 2025
Schedule J as the 2023 taxable income
for income averaging purposes.

Keep for Your Records ﬂ

Complete this worksheet if your 2023 taxable income was zero or less. See the instructions above before completing this worksheet.

4. Add lines 2 and 3

1. Figure the taxable income from your 2023 tax return (or as previously adjusted) without limiting it to
zero. If you had an NOL for 2023, don't include any NOL carryovers or carrybacks to 2023. Enter the
result as @ POSIEIVE AMOUNE . . . ..ottt ettt et et e e e e e e e e e e e e e 1.
2. Ifthere is a loss on your 2023 Schedule D, line 21, add that loss (as a positive
amount) and your 2023 capital loss carryover to 2024. Subtract from that sum the
amount of the loss on your 2023 Schedule D, line 16, and enter the result ........
3. If you had an NOL for 2023, enter it as a positive amount. Otherwise, enter as a
positive amount the portion, if any, of the NOL carryovers and carrybacks to 2023
that weren't used in 2023 and were carried to years after 2023 .................

5. Subtract line 4 from line 1. Enter the result as a negative amount on Schedule J, line 13
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Line 16

If line 15 is zero or less, enter -0- on
line 16. Otherwise, figure the tax on the
amount on line 15 using:

e The 2023 Tax Rate Schedules be-
low;

e The 2023 Qualified Dividends and
Capital Gain Tax Worksheet, later;

e The 2023 Schedule D Tax Work-
sheet in the 2023 Schedule D instruc-
tions (but use the 2023 Tax Rate Sched-
ules when figuring the tax on the Sched-

ule D Tax Worksheet, lines 44 and 46);
or

e The 2023 Foreign Earned Income
Tax Worksheet, later.

If your elected farm income includes
net capital gain, you must use the 2023
Schedule D Tax Worksheet to figure the
tax on the amount on line 15. However,
if you filed Form 2555 for 2023, you
must first complete the 2023 Foreign
Earned Income Tax Worksheet and then
use the 2023 Schedule D Tax Worksheet

2023 Tax Rate Schedules—Line 16

to figure the tax on the amount on line 3
of the Foreign Earned Income Tax
Worksheet.

When completing the Schedule D
Tax Worksheet, you must allocate 1/3 of
the amount on Schedule J, line 2b, (and
1/3 of the amount on line 2c¢, if any) to
2023. If for 2023 you had a capital loss
that resulted in a capital loss carryover
to 2024, don't reduce the elected farm
income allocated to 2023 by any part of
the carryover.

Schedule X—Use if your 2023 filing status was Single. Schedule Y-2—Use if your 2023 filing status was Married filing separately.
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, But Schedule J,
line 15,1s:  But not line 16 amount | line 15, is: not line 16 of the amount
Over— over— over— | Over— over— over—
$0 $11,000 ... 10% 50 $0 $11,000 ... 10% $0
11,000 44,725 $1,100 + 12% 11,000 11,000 44,725 $1,100 + 12% 11,000
44,725 95,375 5,147.00 + 22% 44,725 44,725 95,375 5,147.00 + 22% 44,725
95,375 182,100 16,290.00 + 24% 95,375 95,375 182,100 16,290.00 + 24% 95,375
182,100 231,250 37,104.00 + 32% 182,100 182,100 231,250 37,104.00 + 32% 182,100
231,250 578,125 52,832.00 + 35% 231,250 231,250 346,875 52,832.00 + 35% 231,250
578,125 ............. 174,238.25 + 37% 578,125 346,875 ... 93,300.75 + 37% 346,875
Schedule Y-1—Use if your 2023 filing status was Married Schedule Z—Use if your 2023 filing status was Head of household.
filing jointly or Qualifying surviving spouse.
If Enter on If Enter on
Schedule J, Schedule J, of the Schedule J, But Schedule J,
line 15,1is:  But not line 16 amount | line 15, is: not line 16 of the amount
Over— over— over— | Over— over— over—
$0 $22,000 ... 10% 50 $0 $15,700 ... 10% $0
22,000 89,450 $2,200.00 + 12% 22,000 15,700 59,850 $1,570.00 + 12% 15,700
89,450 190,750 10,294.00 + 22% 89,450 59,850 95,350 6,868.00 + 22% 59,850
190,750 364,200 32,580.00 + 24% 190,750 95,350 182,100 14,678.00 + 24% 95,350
364,200 462,500 74,208.00 + 32% 364,200 182,100 231,250 35,498.00 + 32% 182,100
462,500 693,750 105,664.00 + 35% 462,500 231,250 578,100 51,226.00 + 35% 231,250
693,750 ............ 186,601.50 + 37% 693,750 578,100 ........... 172,623.50 + 37% 578,100
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2023 Qualified Dividends and Capital Gain Tax Worksheet—Line 16 Keep for Your Records ﬂ

Use this worksheet only if both of the following apply.

® Your elected farm income on your 2024 Schedule J, line 2a, doesn't include any net capital gain.

® You (a) entered qualified dividends on your 2023 Form 1040, 1040-SR, or 1040-NR, line 3a; (b) entered capital gain distributions directly on
your 2023 Form 1040, 1040-SR, or 1040-NR, line 7, and weren't required to file Schedule D; or (¢) filed Schedule D in 2023 and you answered
“Yes” on lines 17 and 20 of that Schedule D.

1. Amount from your 2024 Schedule J, line 15. If for 2023 you filed Form 2555, enter the
amount from line 3 of the 2023 Foreign Earned Income Tax Worksheet ............... 1.

2. Amount from your 2023 Form 1040, 1040-SR, or 1040-NR,
line 3a® ... 2o

3. Did you file Schedule D in 2023?*

] Yes, Enter the smaller of line 15 or 16 of your 2023
€S- Schedule D, but don't enter less than -0-.

[] No, Enter the amount from your 2023 Form 1040, [ -.... 3.
- 1040-SR, or 1040-NR, line 7.

4. Addlines2and3 ......... .. ... ... 4.

5. Amount, if any, from your 2023 Form 4952, line4g ............. 5,

6. Subtract line 5 from line 4. If zero or less, enter-0- . .. ......... ... ... ... ...... 6.

7.  Subtract line 6 from line 1. If zero or less, enter-0- . ... ........ ... ... ... ...... 7,

8.  Enter one of the following three amounts depending on your

filing status.
e $44,625 if single or married filing separately.
e $89,250 if married filing jointly or qualifying surviving spouse. ~ ( .......... 8.
e $59,750 if head of household.

9. Enterthesmallerofline lorline8 .......... ... ... .. .. ... .. ... 0 . . . ... 9.
10.  Enter the smaller of line 7orline 9 . ...... ... .. ... . .. . 10.
11.  Subtract line 10 from line 9. This amount is taxed at 0% . ............ ... .......... 11.
12. Enterthe smallerofline lorline 6 ......... .. .. .. ... . ... . .. i, 12.
13.  Enter the amount from line 11 ... ... ... .. . .. . 13.
14. Subtractline 13 from line 12 .. ... ... .. 14.

15.  Enter one of the following amounts depending on your filing status.
e $492.300 if single.
e $276,900 if married filing separately. %L oo 15.
e $553,850 if married filing jointly or qualifying surviving spouse.
e $523,050 if head of household.

16.  Enter the smaller of line L orline 15 ... ... ... . ... . ... . . . . . .. . . 16.
17. Addlines 7and 11 ... .. e 17.
18.  Subtract line 17 from line 16. If zero or less, enter-0- . ... ........................ 18.
19. Enter the smaller of line 14 orline 18 . .. ... ... . ... . .. . . . . . . . . 19.
20. Multiply line 19 by 15% (0.15) . . o o oo 20.
21.  Addlines 11 and 19 ... ... . 21.
22.  Subtractline 21 from line 12 ... ... ... .. . . P28
23.  Multiply line 22 by 20% (0.20) . . . . oot e 23.
24. Figure the tax on the amount on line 7. Use the 2023 Tax Rate Schedules ............ ... ... ... ... .... 24,
25.  Addlines 20,23, and 24 . . . ... 25.
26. Figure the tax on the amount on line 1. Use the 2023 Tax Rate Schedules . ............ .. .. ... ... . ...... 26.

27.  Tax. Enter the smaller of line 25 or line 26 here and on your 2024 Schedule J, line 16. If for 2023 you filed Form
2555, don't enter this amount on Schedule J, line 16. Instead, enter it on line 4 of the 2023 Foreign Earned Income
Tax WorkSheet . . . . ..o 2l

*If for 2023 you filed Form 2555, see the footnote in the 2023 Foreign Earned Income Tax Worksheet before completing this line.
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2023 Foreign Earned Income Tax Worksheet—Line 16 Keep for Your Records w

Use this worksheet if you claimed the foreign earned income exclusion or housing exclusion on your 2023 Form 1040 or
1040-SR using Form 2555. However, if Schedule J, line 15, is zero or less, don't complete this worksheet.

1. Enter the amount from your 2024 Schedule J, line 15 .......... ... ... . . .. . . i 1.
2a. 153(1)1ter the amount from your (and your spouse's, if filing jointly) 2023 Form 2555, lines 45 and s
.................................................................................. a.
b. Enter the total amount of any itemized deductions or exclusions you could not claim for 2023
because they were related to excluded income . ......... ... .. i i b.
¢. Subtract line 2b from line 2a. If zero or less, enter -0- . ....... .. ... ... i, c.
3.AddLines 1 and 2¢ .. ... 3.

4. Figure the tax on the amount on line 3. Use the 2023 Tax Rate Schedules, the 2023 Qualified
Dividends and Capital Gain Tax Worksheet,* or the 2023 Schedule D Tax Worksheet in the 2023
Schedule D instructions,® whichever applies ......... ... .. i 4.

5. Figure the tax on the amount on line 2¢. Use the 2023 Tax Rate Schedules .................... 5,

6. Subtract line 5 from line 4. Enter the result. If zero or less, enter -0-. Also include this amount on
your 2024 Schedule J, 1ine 16 ... . ... 6.

* Enter the amount from line 3 above on line 1 of the 2023 Qualified Dividends and Capital Gain Tax Worksheet or the 2023 Schedule D Tax
Worksheet if you use either of those worksheets to figure the tax on line 4 above. Complete the rest of that worksheet through line 6 (line 10 if
vou use the Schedule D Tax Worksheet). Next, you must determine if you had a capital gain excess. To find out if you had a capital gain excess,
subtract the amount from your 2024 Schedule J, line 15, from line 6 of your 2023 Qualified Dividends and Capital Gain Tax Worksheet (line 10
of your 2023 Schedule D Tax Worksheet). If the result is more than zero, that amount is your capital gain excess.

If you didn't have a capital gain excess, complete the rest of either of those worksheets according to the worksheet's instructions. Then
complete lines 5 and 6 above.

If you had a capital gain excess, complete a second 2023 Qualified Dividends and Capital Gain Tax Worksheet or 2023 Schedule D Tax
Worksheet (whichever applies) as instructed above but in its entirety and with the following additional modifications. Then complete lines 5
and 6 above. These modifications are to be made only for purposes of filling out the 2023 Foreign Earned Income Tax Worksheet above.

1. Reduce (but not below zero) the amount you would otherwise enter on line 3 of your 2023 Qualified Dividends and Capital Gain Tax

Worksheet or line 9 of your 2023 Schedule D Tax Worksheet by your capital gain excess.
2. Reduce (but not below zero) the amount you would otherwise enter on line 2 of your 2023 Qualified Dividends and Capital Gain Tax
Worksheet or line 6 of your 2023 Schedule D Tax Worksheet by any of your capital gain excess not used in (1) above.

3. Reduce (but not below zero) the amount on your 2023 Schedule D (Form 1040), line 18, by your capital gain excess.

4. Include your capital gain excess as a loss on line 16 of your 2023 Unrecaptured Section 1250 Gain Worksheet in the 2023 Instructions for
Schedule D (Form 1040).

Li 1 1 4972; amounts from the recapture of an If you amended your return or the
ines 19, 20, and 2 education credit; or a repayment amount  IRS made changes to it, make sure you
For example, your “tax” line may, in ad- for any excess of advance monthly pay- enter the corrected amount.

dition to the tax imposed by section 1, ments of the health coverage tax credit.

include amounts from Form 8814 or

J-15



	Future Developments
	What’s New 
	General Instructions
	Prior Year Tax Returns
	Definitions 
	Additional Information

	Specific Instructions
	Line 2a
	Elected Farm Income

	Lines 2b and 2c
	Line 4
	Line 5
	Instructions for 2021 Taxable Income Worksheet

	Line 8
	Line 9
	Instructions for 2022 Taxable Income Worksheet

	Line 12
	Line 13
	Instructions for 2023 Taxable Income Worksheet

	Line 16
	Lines 19, 20, and 21




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [8.960 8.960]
>> setpagedevice


