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Individual Report of Net 965 Tax Liability

Section references are to the Internal Revenue Code unless
otherwise noted.

Future Developments

For the latest information about developments related to Form
965-A and its instructions, such as legislation enacted after they
were published, go to IRS.gov/Form965A.

What’s New

In Parts [, Il, and Ill of the form, line 4 is now designated for use
for 2020 reporting.

Changes to the carryback of net operating losses. The
Coronavirus Aid, Relief, and Economic Security Act (CARES
Act) added section 172(b)(1)(D)(i), which provides for a
carryback of any net operating loss (NOL) arising in a taxable
year beginning after December 31, 2017, and before January 1,
2021, to each of the five taxable years preceding the taxable
year in which the loss arises, including those years in which a
taxpayer had a section 965(a) inclusion (section 965 years). A
taxpayer applying for a tentative refund resulting from the
carryback of an NOL to a section 965 year must include with the
Form 1045 an amended Form 965-A to record the amount of the
change in the section 965 net tax liability, if any, caused by the
NOL carryback, and a statement of explanation to explain the
change in the section 965 net tax liability. See Rev. Proc.
2020-24, 2020-18 I.R.B. 750, and Frequently asked questions
about carrybacks of NOLs for taxpayers who have had Section
965 inclusions for additional information regarding the
consequences of carrying back an NOL to a section 965 year,
including limitations on refunds for taxpayers that carry back
NOLs to section 965 years.

Reminders

The IRS has developed the following forms:

® Form 965-C, Transfer Agreement Under Section 965(h)(3).

® Form 965-D, Transfer Agreement Under Section 965(i)(2).

® Form 965-E, Consent Agreement Under Section 965(i)(4)(D).

The instructions for these forms contain information that may
be useful to filers of Form 965-A. As such, references to these
instructions have been added throughout the instructions for
Form 965-A.

Background

On December 22, 2017, section 965 of the Code was amended.
As aresult of the amendment, certain taxpayers are required to
include in income an amount (a section 965(a) inclusion amount)
based on the accumulated post-1986 deferred foreign income of
certain foreign corporations (specified foreign corporations) that
are deferred foreign income corporations (DFICs) that they own
either directly or indirectly through other entities. Other taxpayers
may have inclusions in income under section 951(a) by reason
of section 965 due to ownership of DFICs through domestic
pass-through entities that are U.S. shareholders of the DFICs.
When referring to both amounts in the preceding two sentences,
these instructions use the term “section 965(a) inclusion.”
Section 965 also allows for a deduction (section 965(c)
deduction). Section 965(a) inclusions and corresponding section
965(c) deductions are taken into account based on the last tax
year of the DFIC that begins before January 1, 2018.
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Certain taxpayers may make certain elections with respect to
section 965. Relevant to this form, these elections include: (i) an
election to pay a net 965 tax liability over 8 years, and (ii) an
election by S corporation shareholders to defer payment of a net
965 tax liability with respect to an S corporation until a triggering
event. In the case of the deferral election by S corporation
shareholders, the deferred amounts are subject to annual
reporting requirements, and when a triggering event occurs, the
S corporation shareholder may then (subject to certain
limitations) elect to pay the amount of the net 965 tax liability that
is no longer subject to deferral over 8 years.

General Instructions
Purpose of Form

This form should be used by individual taxpayers and entities
taxed like individuals (for example, certain trusts and estates).
This form is used to report a taxpayer’s net 965 tax liability for
each tax year in which a taxpayer must report or pay section 965
amounts. In addition, this form is used to report the
determination of a taxpayer’s net 965 tax liability, whether or not
to be paid in installments; the payments of a net 965 tax liability
to be paid in installments; adjustments of any net 965 tax
liabilities outstanding, including any net 965 tax liability of the
taxpayer that has been assumed by another taxpayer or any net
965 tax liability that the taxpayer has assumed; an S corporation
shareholder’s net 965 tax liability with respectto an S
corporation, whether or not to be deferred; and the beginning
balance of, adjustments to, and ending balance of any deferred
net 965 tax liabilities with respect to an S corporation. In
summary, this form is intended to be a cumulative report of a
taxpayer’s net 965 tax liabilities through payment in full. This
form must be completed by a taxpayer for every tax year for
which the taxpayer has any net 965 tax liability outstanding and
not fully paid at any point during the tax year, including deferred
net 965 tax liabilities with respect to an S corporation.

Definitions

Deferred foreign income corporation (DFIC). A DFIC is, with
respect to any U.S. shareholder, any specified foreign
corporation (as defined under section 965(¢e)) of a U.S.
shareholder that has accumulated post-1986 deferred foreign
income (as defined under section 965(d)(2)) as of November 2,
2017, or December 31, 2017, that is greater than zero.

U.S. shareholder. For tax years of foreign corporations
beginning before January 1, 2018, a U.S. shareholder is a U.S.
person who owns (directly, indirectly, or constructively) 10% or
more of the total combined voting power of all classes of stock of
a foreign corporation. A U.S. person for this purpose is defined
in section 957(c) of the Code.

Net income tax liability. The taxpayer’s regular income tax
liability reduced by the credits allowed under subparts A, B, and
D of part IV of subchapter A (generally non-refundable credits;
specifically, those credits allowed under sections 21 through
30D and sections 38 through 45T).

Net 965 tax liability. The excess of the taxpayer’s net income
tax liability computed with all section 965 amounts included
(“with calculation”) over the taxpayer’s net income tax liability
without regard to section 965 (“without calculation”). See
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Regulations section 1.965-7(g)(10) for rules for computing the
net 965 tax liability.

S corporation-related net 965 tax liability. With respect to an
S corporation, the excess of the taxpayer’s net income tax
liability computed with all section 965 amounts included (which,
in this case, includes only section 965 amounts allocated from
such S corporation with respect to DFICs of which such S
corporation is a U.S. shareholder) (“with calculation”) over the
taxpayer’s net income tax liability without regard to section 965
(“without calculation”).

Reporting year. The tax year of the return with which this form
is being filed.

Who Must File

Any individual taxpayer (or taxpayer taxed like an individual) who
has a net 965 tax liability for any tax year or has any net 965 tax
liability remaining unpaid at any time during a tax year must file
this form.

When and Where To File

File Form 965-A with the income tax return of the taxpayer for
the reporting year by the due date (taking into account
extensions, if any) of the return.

Electronic Filing of Form 965-A

If you file your income tax return electronically, Form 965-A is
filed with the electronic income tax return. See the instructions
for your income tax return for general information about
electronic filing.

Specific Instructions
Amended Report

Check the amended report box at the top of page 1 of the form if
Form 965-A is filed with an amended return that is filed to
change any reporting related to section 965, regardless of
whether a Form 965-A has previously been filed. The amended
return box must also be checked for any amended Form 965-A
filed with a Form 1045 applying for a tentative refund resulting
from the carryback of an NOL to a section 965 year pursuant to
section 172(b)(1)(D)(i).

Part | - Report of Net 965 Tax Liability
and Election to Pay in Instalilments

Lines 1 through 8. Reportin Part | net 965 tax liability amounts
as follows.

Onlines 1, 2 and 3, you must continue to report 2017, 2018,
and/or 2019 amounts for all columns, including the original
computation of net 965 tax liability reported in columns (b)
through (i) on a prior-year Form 965-A. Report in column (j) any
current-year net 965 tax liability transferred out (that is, for which
you filed a valid transfer agreement as the transferor) or any
current tax year subsequent adjustments. Also, complete
column (k), if applicable.

For 2020 tax years, use line 4 to report section 965(a)
inclusions derived solely through interests in pass-through
entities that are U.S. shareholders of DFICs.

Use lines 5 through 8 to report other amounts of net 965 tax
liability of the taxpayer, such as:
* Installment liability transfers in. The taxpayer may, in
certain circumstances, and by agreement with the Secretary,
assume as transferee the installment payment liability for the
transferor's remaining net 965 tax liability and pay it in the same
manner as if the taxpayer were the transferor. (See instructions
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for Form 965-C for more details.) If this occurs, the transferee
should complete one of lines 5 through 8 in Part | as follows:

® |n column (a), enter the tax year of the net 965 tax liability for
which the installment payment liability is being assumed. For
example, if a net 965 tax liability incurred in tax year 2017 (with
respect to which an installment payment election was made)
was transferred to a transferee in 2022, in 2022 the taxpayer
(transferee) reports “2017” in column (a).

e Skip columns (b) through (i).

® In column (j), report, as a positive number, the remaining
installment payment liability (that is, original liability less
payments made by the transferor) assumed by the taxpayer as
transferee.

® |n column (k), report the tax identification number of the
transferor.

® Payments of such liability would then be reported on the
corresponding line of Part Il in the same manner as if the
taxpayer were the transferor.

For example, assume Transferor had an original net 965 tax
liability of $100 in year 1, when an installment payment election
was made. In years 1 through 5, Transferor reports payments of
five 8% installments. Then, in year 6, the liability to pay the
remaining installments (15%, 20%, and 25%) totaling $60 is
transferred to Taxpayer as transferee. Taxpayer would report on
a line in Part | the tax year of the net 965 tax liability for which the
installment payment liability is being assumed in column (a); the
$60 amount of the transfer as a positive number in column (j);
and the tax identification number of Transferor in column (k). In
addition, on the corresponding line in Part I, Taxpayer would
report the $15 installment payment made in column (g), Paid for
Year 6 (the installment year as if Taxpayer were paying as
Transferor). In the next reporting year, Taxpayer would report all
the same information in Part Il, plus the payment of $20 (20% of
the original $100 liability) in column (h), Paid for Year 7. In the
following reporting year, Taxpayer would report all the same
information as in year 7, plus the final payment of $25 (25% of
the original $100 liability) in column (i), Paid for Year 8.

* Triggered deferred S corporation-related net 965 tax
liability. Deferred S corporation-related net 965 tax liabilities
become subject to payment when a triggering event occurs.
(See instructions for Part Ill and Part |V for information
concerning the computation, reporting, deferral election, and
triggering events for S corporation-related net 965 tax liabilities.)
When such a deferred liability is triggered, it must be transferred
from Part IV, where it is annually reported, to Part I, column (f).
Such a triggered S corporation-related net 965 tax liability is
generally eligible for an election to be paid in 8 installments
beginning in the year of the triggering event. In the case of a
triggering event with respect to a deferred S corporation-related
net 965 tax liability, complete one of lines 5 through 8 as follows:
In column (a), report the tax year in which the triggering event
occurred. Skip columns (b) through (e) and report the triggered
liability in column (f). Report in column (g) whether the taxpayer
elected to pay the triggered liability in 8 installments by entering
“Yes” or “No.”

For certain triggered net 965 tax liabilities, the taxpayer
. may elect to pay in installments only with consent of the
L) Secretary. (See instructions for Form 965-E for more
details.) Without consent, the taxpayer must enter a checkmark
in the “No” column of column (g) and enter the amount of the
triggered liability in column (h).

® |f the taxpayer does not (or cannot) elect to pay the triggered
deferred net 965 tax liability in installments, then report the
amount from column (f) in column (h). This should equal the
payment reported in the corresponding line of Part Il, column (b),
Paid for Year 1.

® |f the taxpayer elects to pay the triggered liability in
installments, skip column (h) and report the amount from column
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(f) in column (i). The corresponding line in Part I, column (b),
Paid for Year 1, should report an 8% payment of the amount
elected to be paid in installments. The remaining payments
should generally be reported in subsequent reporting years
according to the installment schedule. (See instructions for Part
Il line 1, for the general installment schedule.)

e |flines 5 through 8 do not provide adequate lines to report all
the taxpayer’s transactions described above, an additional Form
965-A should be used.

Note. Even if a net 965 tax liability was reported on a taxpayer’'s
income tax return and fully paid, because no elections were
made, the taxpayer must complete the appropriate line in Part |
and report the related payment on the corresponding line in Part
I, column (b).

Note. If an installment election under section 965(h) or a
deferral election under section 965(i) was made, then the
taxpayer must complete the appropriate line in Part |, as well as
the corresponding line in Parts Il through IV, as applicable, to
report the status of the net 965 tax liability and any related
adjustments for the reporting year.

Column (b). Report the taxpayer’s net income tax liability for
the tax year reported in column (a), with all section 965 amounts
included (“with calculation”).

Column (c). Report the taxpayer’s net income tax liability for
the tax year reported in column (a), without regard to section 965
(“without calculation”).

Column (d). Report the excess of the taxpayer’s “with
calculation” reported in column (b) over the “without calculation”
reported in column (c). This is the taxpayer’s net 965 tax liability
for the tax year reported in column (a).

Column (e). If the taxpayer is a shareholder in one or more S
corporation(s) with section 965 amounts, report the total of
column (g) from Part lll for the tax year reported in column (a).
This is the total S corporation-related net 965 tax liability the
taxpayer elected to defer. See detailed instructions for Part /Il
regarding the S corporation-by-S corporation calculations and
elections.

Column (f). Report the amount in column (d), less the amount
in column (e), if any. This is the taxpayer’s net 965 tax liability
eligible for the installment payment election.

Column (g). If the taxpayer made an election to pay a net 965
tax liability in installments over 8 years as provided for in section
965(h) and in the manner described in Regulations section
1.965-7(b)(2), enter a check mark in the “Yes” column. If “Yes,”
skip column (h) and enter the amount from column (f) in column
(i). Otherwise, enter a check mark in the “No” column. If “No,”
enter the amount from column (f) in column (h) and skip column
(i)

The actual payment of the first installment is due no later
. than the due date of the return for the tax year without
(YD) extension, even if the election is made on a return filed
by the extended due date.

Column (j). Report the following in column (j):

® Report, as a negative number, any net 965 tax liability for the
year reported in column (a) that has been transferred out to a
transferee, by agreement with the Secretary, under which the
transferee becomes liable for the remaining installments due on
the liability in the same manner as if such transferee were the
taxpayer. (See instructions for Form 965-C for more details.) In
addition, provide the tax identification number of the transferee
in column (k). For example, if the taxpayer (transferor) incurred a
net 965 tax liability in tax year 2017, for which an installment
payment election was made, then properly transferred the
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liability net of payments previously made, to a transferee in
2022, the taxpayer (transferor) would report, on line 1, column
(j), as a negative number, the amount of the net liability
transferred out. The making and reporting of payments on such
liability should generally cease (see instructions for Part I, later).
® Report any transfer in of a net 965 tax installment payment
liability from a seller/transferor by a transferee (see the
instructions for Lines 1 through 8, earlier).

® Report subsequent adjustments to the net 965 tax liability for
the tax year reported in column (a) for which no amended return
was required to be filed, such as an audit adjustment. A liability
increase should be reported as a positive number and a
decrease as a negative number.

Note. An adjustment of a net 965 tax liability elected to be paid
in installments is generally prorated to all installments.

For example, for tax year 2017, a taxpayer (TP) reported a
$100 net 965 tax liability for which an installment election was
made. For each of years 1 through 5, TP pays and reports an $8
installment. Also, in year 5, an audit adjustment increases the
2017 net 965 tax liability to $150, a $50 positive adjustment. No
amended return was required and there was no negligence,
intentional disregard, or fraud on the part of TP. This adjustment
would be prorated to all the installments. TP would report the
$50 adjustment in Part I, line 1, column (j), as a positive number,
so the reported adjusted liability would be $150. In addition, TP
would pay and report (in addition to the original $8 installment
reported for year 5) $20 on Part II, line 1, column (f),
representing 8% of the adjustment prorated to each of years 1
through 5, for which the installment due date had already
arrived. For year 6, TP would pay and report $22.50 (15% of the
adjusted $150 liability); for year 7, $30 (20% of the adjusted
$150 liability); and for year 8, $37.50 (25% of the adjusted $150
liability).

In a case in which a net 965 tax liability for a tax year is both
adjusted and transferred, report the net adjustment/transfer
number in column (j), a transferee tax identification number in
column (k), and provide a statement, attached to this form, which
includes details of the amounts netted in column (j).

Part Il - Record of Amount of Net 965
Tax Liability Paid by the Taxpayer

Part Il is intended to be a cumulative record of the actual
payments the taxpayer has made with respect to the net 965 tax
liabilities reported in Part I.

Line 1. This line records the actual payments with respect to the
net 965 tax liability reported on line 1 of Part | for the tax year
2017.

The general installment payment schedule for a net 965 tax
liability subject to an election to pay in installments is:

1. 8% of the net 965 tax liability payable in year 1 (the year
of the section 965(a) inclusion or triggering event with respect to
a deferred S corporation-related net 965 tax liability),

2. 8% of the net 965 tax liability payable in year 2,

8% of the net 965 tax liability payable in year 3,

8% of the net 965 tax liability payable in year 4,

8% of the net 965 tax liability payable in year 5,

15% of the net 965 tax liability payable in year 6,
20% of the net 965 tax liability payable in year 7, and
8. 25% of the net 965 tax liability payable in year 8.

If, for any reason, the actual payment differs from the
schedule, report the actual payment made.

Example. If the reporting year is 2020 and the taxpayer is
reporting a 2017 net 965 tax liability for which an installment

No oo



payment election was made, because the 2020 reporting year is
“Year 4” with respect to a 2017 net 965 tax liability being paid in
installments, installment payments reported in Part Il on line 1,
the line for 2017, should generally be:

® In column (b), Paid for Year 1, report 8% of the 2017 net 965
tax liability;

® |n column (c), Paid for Year 2, report 8% of the 2017 net 965
tax liability;

® In column (d), Paid for Year 3, report 8% of the 2017 net 965
tax liability; and

® In column (e), Paid for Year 4, report 8% of the 2017 net 965
tax liability.

Column (a). Report the tax year of the section 965(a) inclusion,
the net 965 tax liability for which an installment payment liability
is being assumed, or triggering event with respect to a deferred
S corporation-related net 965 tax liability, as reported on the
corresponding line of Part I, column (a).

Columns (b) through (i). These columns are used to record

the taxpayer’s cumulative payments, made each reporting year,
for the net 965 tax liability reported on the corresponding line in
Part 1.

If no installment election is made, the net 965 tax liability
reported in Part I, column (h), should be paid and reported on
the corresponding line of Part Il, column (b), Paid for Year 1, and
the remaining payment columns (c) through (i) left blank.

If an installment election is made, and no transfers,
acceleration events, or adjustments occur during the 8-year
installment period, then 8% of the net 965 tax liability should be
paid and reported in column (b), Paid for Year 1 (the year of the
installment payment election). In the next reporting year, the
relevant information from the prior reporting year should be
carried forward, plus 8% of the net 965 tax liability should be
paid and reported in column (c), Paid for Year 2. In future
reporting years, the payments and payment reporting should
continue similarly in accordance with the general installment
payment schedule described above.

If the taxpayer transfers out a net 965 tax liability, then the
making and reporting of installment payments should generally
cease for the transferred net 965 tax liability in the year of
transfer. However, reporting with respect to the net 965 tax
liability is still required for the reporting year if any net 965 tax
liability of the taxpayer remains unpaid at any time during the
reporting year.

If an acceleration event occurs, then the unpaid portion of all
remaining installments is due on the date of the acceleration
event and should be paid and reported in the column for the year
in which the acceleration event occurs; however, reporting with
respect to the net 965 tax liability is still required for the reporting
year if any net 965 tax liability of the taxpayer remains unpaid at
any time during the reporting year.

If an adjustment occurs to a net 965 tax liability for which an
installment election has been made, including on an amended
return, the adjustment should generally be prorated over all the
installment payments. For the part of the adjustment prorated to
installments whose payment date has already arrived, adjust the
payment for the reporting year in which the adjustment is made
and report accordingly. For the part of the adjustment prorated to
installments for which the payment date has not yet arrived, pay
and report in accordance with the installment schedule.

Payments should include both actual installment payments
made and excess payments of other income tax liabilities
applied to the taxpayer’s net 965 tax liability.

Column (j). Report the net 965 tax liability remaining unpaid
after the payment for the reporting year. This amount should
equal the amount reported on the corresponding line in Part |,
column (f), or column (i), as applicable, plus or minus any

amount reported on the corresponding line in Part |, column (j),
less any payments reported in Part Il, columns (b) through (i).

Column (k). For each line, report only the payment made (if
any) for the reporting year.

Current-year reporting of column (k) amounts:
Individuals: For tax year 2020, enter the amount from Form
965-A, Part II, column (k), line 4, on Schedule 2 (Form 1040),
line 9.
All others: For all other filers (that is, other taxpayers taxed like
an individual), follow the form instructions for that other
applicable return.

Part lll - S Corporation Shareholder:
Report of Calculation of Net 965 Tax
Liability Related to 965 Amounts
Allocated from an S Corporation and
Election To Defer Such Net 965 Tax
Liability

This Part allows a taxpayer that is an S corporation shareholder
to report net 965 tax liabilities related to section 965 amounts
with respect to S corporations. For each S corporation-related
net 965 tax liability, the taxpayer may elect to defer payment of
such liability until a triggering event occurs. (See instructions for
Part IV for more information on triggering events.) Each S
corporation-related net 965 tax liability is calculated on an
individual S corporation basis, and an election to defer such
liability is also made on an individual S corporation basis. Such

liabilities deferred, if any, must be totaled by tax year, and the
total carried to Part I, column (e), of the respective tax year line.

Lines 1 through 4. Report S corporation-related net 965 tax
liabilities for the tax year indicated. On lines 1, 2 and 3, you must
continue to report 2017, 2018, and/or 2019 amounts for all
columns, even though they were reported on a prior-year Form
965-A. Space is provided for reporting net 965 tax liabilities
related to up to four S corporations. If additional lines are needed
for the tax year, use additional Forms 965-A.

Column (a). Report the name of the S corporation from which
the taxpayer is allocated section 965 amounts. Abbreviate as
needed.

Column (b). Report the tax identification number of the S
corporation reported in column (a). The tax identification number
of an S corporation is its employer identification number (EIN).

Column (c). Report the taxpayer’s net income tax for the tax
year calculated only with section 965 amounts allocated from
this S corporation with respect to DFICs of which the S
corporation is a U.S. shareholder. This is the S
corporation-related “with calculation.”

Column (d). Report the taxpayer’s net income tax for the tax
year calculated without regard to section 965, that is, the
“without calculation.” This should equal the taxpayer’s net tax
liability without section 965 amounts for the corresponding tax
year reported in Part |, column (c).

Column (e). Report the excess of the taxpayer’'s S
corporation-related “with calculation” reported in column (c) over
the “without calculation” reported in column (d). This is the
taxpayer’s S corporation-related net 965 tax liability with respect
to this S corporation for the tax year.

Column (f). If the taxpayer made an election to defer payment
of this S corporation-related net 965 tax liability as provided for in
section 965(i) and in the manner described in Regulations
section 1.965-7(c)(2), enter a check mark in the “Yes” column.
Otherwise, enter a check mark in the "No" column.
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Column (g). If the taxpayer elected to defer an S
corporation-related net 965 tax liability, enter the amount from
column (e). (If the election was not made, then the liability
remains a part of the taxpayer’s total net 965 tax liability subject
to an installment payment election.) The total of column (g) for a
tax year represents the taxpayer’s total deferred S
corporation-related net 965 tax liability for the tax year and
should be entered on the corresponding tax year line in Part I,
column (e).

Part IV - Annual Report of Deferred
Net 965 Tax Liability Related to 965
Amounts Allocated from S

Corporations

Any shareholder of an S corporation that makes an election to
defer payment of an S corporation-related net 965 tax liability
must report such liability with their income tax return for the year
of election and every year thereafter through the year in which
such amount is fully paid. Part IV provides for the required
annual reporting of deferred S corporation-related net 965 tax
liabilities and any adjustments related to such deferred liabilities
during the reporting year.

If the taxpayer fails to report for any year information
. required to be reported under section 965(i)(7) by the
() due date of the return for such year, 5% of the deferred
net 965 tax liability shall be assessed as an addition to tax for
such reporting year.

Column (a). Report the year of:

¢ Deferral election. In a year for which an election is made to
defer an S corporation-related net 965 tax liability, any amounts
elected to be deferred must be transferred from Part Ill, column
(9), to the corresponding line in Part IV, column (d). Enter the
year for which the election is made in column (a) of the
corresponding line.

¢ Transfer in. In certain circumstances, by agreement with the
Secretary, a taxpayer may assume a deferred S
corporation-related net 965 tax liability from another taxpayer
who had elected to defer such amount. The transferee is liable
for the deferred S corporation-related net 965 tax liability in the
same manner as the transferor, including being subject to
annual reporting requirements. (See instructions for Form 965-D
for more details.) Enter the tax year of transfer in column (a). See
the instructions for Part IV, column (g), later, for reporting the
amount of the transfer in.

Column (b). Report the name of the S corporation to which the
deferred net 965 tax liability relates. Abbreviate as needed.

Column (c). Report the tax identification number of the S
corporation reported in column (b). The tax identification number
of an S corporation is its employer identification number (EIN).

Column (d). Report the beginning deferred S
corporation-related net 965 tax liability.

® For the year of the deferral election, this amount will be the S
corporation-related net 965 tax liability for which the taxpayer
elects to defer payment and should be transferred from the
corresponding line for such S corporation in Part lll, column (g).
® For subsequent reporting years, the amount reported should
equal the amount on the corresponding line in column (i) from
Part IV of Form 965-A for the prior reporting year.

® For assumptions of deferred S corporation-related net 965 tax
liabilities, by agreement with the Secretary, the amount reported
should equal the amount of S corporation-related net 965 tax
liability assumed by the taxpayer.

Column (e). Reserved for future use.
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Column (f). Report the amount of each deferred S
corporation-related net 965 tax liability, payment of which
ceases to be deferred as a result of a triggering event during the
reporting year (“triggered S corporation-related net 965 tax
liability”). The triggered S corporation-related net 965 tax liability
amount should be reported in column (f) as a negative number
and transferred to column (f) on one of lines 5 through 8 in Part |
as a positive number. See Triggered deferred S
corporation-related net 965 tax liability, in the instructions for
Part |, lines 1 through 8, eatrlier.

Column (g). Report the amount of deferred S
corporation-related net 965 tax liability transferred out or in.

Transfers (out). When a taxpayer transfers stock of an S
corporation with respect to which the taxpayer has made an
election to defer payment of its S corporation-related net 965 tax
liability, the transfer is not treated as a triggering event if the
transferee, by agreement with the Secretary, becomes liable for
the deferred S corporation-related net 965 tax liability in the
same manner as the transferor. (See instructions for Form 965-D
for more details.)

Report the amount of the transfer out as a negative number in
column (g) of the same line as the taxpayer reported the
deferred S corporation-related net 965 tax liability at the
beginning of the reporting year.

In a case of multiple transferees, report the total deferred S
corporation-related net 965 tax liability transferred as a negative
number in column (g) and in column (h) report the tax
identification number of a transferee and attach a schedule to
Form 965-A providing a breakdown of the total deferred S
corporation-related net 965 tax liability transferred and the
associated tax identification numbers of each transferee.

Transfers in. A taxpayer may assume, by agreement with the
Secretary, a deferred 965 net tax liability as a buyer/transferee of
S corporation stock with respect to which the transferor has a
deferred S corporation-related net 965 tax liability. The taxpayer
will then be liable for the deferred S corporation-related net 965
tax liability in the same manner as the transferee, including being
subject to annual reporting requirements, beginning for the tax
year of transfer. (See instructions for Form 965-D for more
details.) For the year of transfer, a new line in Part IV must be
completed, skipping columns (d), (e), and (f), and entering in
both columns (g) and (i) the deferred S corporation-related net
965 tax liability transferred in as a positive number.

For reporting years following the year of transfer, report the
transferred deferred S corporation-related net 965 tax liability in
the same fashion as all other deferred S corporation-related net
965 tax liabilities.

Column (h). Provide the tax identification number of the
transferee or transferor.

Column (i). For each line, combine the amounts reported in
columns (d) through (g).

Paperwork Reduction Act Notice

We ask for the information on this form to carry out the Internal
Revenue laws of the United States. You are required to give us
the information. We need it to ensure that you are complying
with these laws and to allow us to figure and collect the right
amount of tax.

You are not required to provide the information requested on
a form that is subject to the Paperwork Reduction Act unless the
form displays a valid OMB control number. Books or records
relating to a form or its instructions must be retained as long as
their contents may become material in the administration of any
Internal Revenue law. Generally, tax returns and return
information are confidential, as required by section 6103.



The time needed to complete and file this form will vary control number 1545-0074 and is included in the estimates
depending on individual circumstances. The estimated burden shown in the instructions for their individual income tax return.
for individual taxpayers filing this form is approved under OMB

-6- Instructions for Form 965-A (Rev. 01-2021)



	Future Developments
	What’s New
	Reminders
	Background
	General Instructions
	Purpose of Form
	Definitions
	Who Must File
	When and Where To File
	Electronic Filing of Form 965-A

	Specific Instructions
	Amended Report
	Part I – Report of Net 965 Tax Liability and Election to Pay in Installments
	Part II – Record of Amount of Net 965 Tax Liability Paid by the Taxpayer
	Part III – S Corporation Shareholder: Report of Calculation of Net 965 Tax Liability Related to 965 Amounts Allocated from an S Corporation and Election To Defer Such Net 965 Tax Liability
	Part IV – Annual Report of Deferred Net 965 Tax Liability Related to 965 Amounts Allocated from S Corporations

	Paperwork Reduction Act Notice


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [39.000 39.000]
>> setpagedevice


