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Slide 1 - Title Page (No audio)

B/// @ wecoms

This presentation:

+ Intended for taxpayers filing Form 990-T for the sole purpose of
making an elective payment election under the Inflation
Reduction Act to claim applicable clean energy credits.

« Uses a fictional town (a local governmental entity) as the
hypothetical taxpayer.

* Assumes general familiarity with:
* Applicable entity status
« Applicable credits
* Pre-filing registration

Resources available on
www.irs.gov/credits-deductions/elective-pay-and-transferability

Slide 2: Welcome

This video is intended for taxpayers filing

Form 990-T for the sole purpose of making @
an elective payment election under the [

Inflation Reduction Act to claim applicable . IRS
clean energy credits.

This presentation uses a fictional town (a local
governmental entity) as the hypothetical tax-
payer and assumes you are generally familiar
with applicable entity status, applicable cred-

lo v rosounces avalanle on the EPEITE Completing

webpage before viewing this video. Fo rm 99 0 -T fo r
Elective Payment
Election Only

IRS Tax Exempt & Government Entities presents


https://www.stayexempt.irs.gov

Slide 3: Objectives (text differs slightly from the audio)

This presentation will show you how an
applicable entity (in this case a government m Objectives
entity that is not a public college or university) IRS

should identify itself in the heading area of its
Form 990-T. It will also show you which lines

must be completed on Form 990-T to make Objectives

the elective payment election, and you'll see + How an applicable entity will identify itself in the
examples of the additional forms and doc- heading area of Form 990-T

umentation needed to compute the various

credits and carry those amounts to Form » Which lines which must be completed on Form 990-T
3800 and then to Form 990-T. to make the elective payment election.

Alink to download the complete text from this + Examples of the additional forms and documentation
presentation can be found on this page. You needed to compute certain common credits and carry
may find it helpful to have the document open those amounts to Form 3800 and then to Form 990-T

in another window or as a printout.

Slide 4: Background/Introduction (text differs slightly from the audio)

This presentation is not intended for orga-
nizations with unrelated business taxable m Background/Introduction
income (UBTI), or organizations that will file IRS

Form 990-T for a limited purpose other than
the Inflation Reduction Act elective payment

. This presentation is not intended for:
election.

» An organization with unrelated business taxable income (UBTI)
Form 990-T consists of a two-page core form

and the Form 990-T Schedule A. Taxpayers
with unrelated business taxable income use
one or more Schedules A to report income,

* An organization that will file Form 990-T for a limited purpose
other than the Inflation Reduction Act elective payment election

gains, deductions and losses for each sepa- The credit computations shown in this video are based upon
rate unrelated business activity. simplified hypothetical situations and are not intended as tax
Taxpayers using Form 990-T solely to make advice for any specific situation.

elective payment elections should complete You may need to consult with energy consultants and/or tax

the core Form 990-T only. They will not com- professionals who are familiar with the computation of general
plete or attach Schedule A of Form business credits to plan your clean energy credit investments or
990-T to the return. production activities and prepare your own return.

At least two additional forms must accom-
pany Form 990-T. They are:

e Form 3800, General Business Credit, and
e The applicable source credit form(s)

A completed Form 990-T is the focus of this presentation. However, before you can fill in the elective payment amount on Form
990-T, you must prepare each source credit form to calculate the specific credit amounts, then you will add that information to
Form 3800, where you will calculate the elective payment election amount that you will place on Form 990-T.

Therefore, this presentation will demonstrate simple credit computations for three projects I’ll describe shortly.

The information you need to compute the credits should be found in purchase documents, contracts and other documentation
related to the installation or project.

Please note that the credit computations used in this video are based on a simplified hypothetical situation and are not intended
as tax advice for any specific situation. You may need to consult with a tax professional who is familiar with the computation of
general business credits to prepare your own return.



Slide 5: Pre-Requisites to an EPE

The first step to making an elective payment

election is to undertake an investment or pro-

duction activity that qualifies for the credit.

This video is not intended as assistance
regarding such activities. The examples
presented here intentionally omit facts and
situations where a credit enhancement (such
as prevailing wage or domestic content)
could apply. Similarly, the examples used

in this presentation do not explore adjust-
ments that may be required when restricted
funds or tax-exempt financing are used to
acquire a property/facility.

The second step is to register the intention
to make elective payment elections with
respect to each credit on a facility-by-
facility basis.

@ / IRS Pre-Requisites to an EPE

STEP 1 of making an elective payment election
Undertake an investment or production activity that qualifies for the credit

Note:
* This program is not intended as assistance regarding such activities.

* The examples presented here intentionally omit facts and situations where a
credit enhancement (such as prevalling wage or domestic content) could apply.

» The examples used In this program do not explore adjustments that may be
required when restricted funds or tax-exempt financing are used to acquire a
property/facility.

STEP 2
Register your intention to make elective payment elections with rospect to each
credit on a facility-by-facility basis at www.irs.gov/eptregister.

More information is available at the main EPE Page:
www.irs.gov/credits-deductions/elective-pay-and-transferability

Slide 6: Fictitious Town Hypothetical

Our hypothetical town would like to earn the
following 3 types of credits:

e Section 30C, Alternative Fuel Vehicle
Refueling Property Credit, from the
purchase and installation of 3 electric
vehicle charging stations

e Section 45W, Credit for Qualified
Commercial Clean Vehicles, from the
purchase of 3 electric vehicles, and

e Section 48, Energy Credit, from the
purchase and installation of solar panels
on 2 buildings.

@3 Fictitious Town Hypothetical
g / IRS i

Requesting three types of credits:

¢ Section 30C, Alternative Fuel Vehicle Refueling Property Credit
- Purchase/installation of three electric vehicle charging stations

« Section 45W, Credit for Qualified Commercial Clean Vehicles
-Purchase of three electric vehicles

* Section 48, Investment Credit
-Purchasefinstallation of solar panels on two town-owned buildings.



Slide 7: Computation of Each Credit

Each credit is computed on its own
source credit form. You will need to review
the instructions for each form carefully

to ensure that you provide all the nec-
essary information. As described in the
previous slide, our hypothetical return
involves three different types of credits so
this requires three different source credit
forms. We will discuss them in the order
they appear on Form 3800:

¢ The first is Form 8911 for the electric
vehicle recharging stations. The return
will include one Form 8911 with an
attachment that provides details for
each charging station.

e Form 8936 will be used for the elec-
tric vehicles. The return will include
one Form 8936 to which three sepa-
rate Form 8936, Schedules A will be
attached - one for each vehicle.

/M

Compute each credit on the
applicable source credit form

Each credit is computed on is own source credit form.

Review the instructions for each form carefully to ensure that you

provide all the necessary information.

Our hypothetical return involves three different types of credits and

requires three different source credit forms.

We will take them in the order they appear on Form 3800:

» Form 8911 for the electric vehicle recharging stations. The return will
include one Form 8911 with an attachment that provides details for

each charging station.

« Form 8936 for the electric vehicles. The return will include one Form
8936 to which three separate Form 8936 Schedules A are attached

(one for each vehicle)

» Two Forms 3468 onc for cach solar pancl installation

e Finally, we’ll discuss two Forms 3468 — one for each solar panel installation.

Slide 8: Form 8911, Alternative

Fuel Vehicle Refueling Property

Credit

The Fictious Town installed three electric
vehicles stations. Two were installed at
the town hall and one was added at the
fire station.

Two 30-kilowatt electric vehicle stations
were installed at the Town Hall at a cost
of $35,250 each. They were placed in
service on May 1, 2023.

The 60 kilowatt electric vehicle charging
station installed at the fire station cost
$52,325 and was placed in service on
May 15, 2023.

Note that the kilowatt ratings of these
chargers are provided simply as a means
briefly to describe the properties on the
attachments to Form 8911.

This slide also shows the attachment to
Form 8911 that shows the detail for the
amounts reported on Form 8911, Line 1.

/M

Form 8911, Alternative Fuel Vehicle
Refueling Property Credit

Credit earned by purchasing and installing three
electric vehicle chargers: two at the townhall and

one at the fire station.
For purposes of this hypothetical:

¢ Two 30 kW* EV chargers (Townhall units 1 and 2)

e Price installed for each: $35.250

e Both placed in service on May 1, 2023
* One 60 kW* EV charger (Fire Department)

® Price installed, 552,325,
e Placed in service on May 15, 2023

* Size/capacity of the EV chargers is an arbitrary

choice for purposes of this example. It is not
material to the computation of or qualification
for the credit. No significance should be
attached to this point.

Linel

L

Facility 1 (Townhall 1 of 2) )

¢ Population Census Tract: 3400101150
¢ Located at 1 Main Street, Fictitious Town, NJ
e 30 kWh DC EV charger, $35,250 installed.

Facility 2 (Townhall 2 of 2).

e Population Census Tract: 3400101150
¢ Located at 1 Main Street, Fictitious Town, NJ
¢ 30 kwh DC EV charger, $35,250 installed

Facility 3 (Fire Station)

¢ Populanon Census Tract 3800101150
¢ Located at 1 Firchouse Lane, Fictitious Town, NJ
* 60 kwWh DC EV charger, $52,325 installed.



Slide 9: Form 8911, Excerpts
from Instructions

You should review the instructions carefully
before you complete the Form 8911. Here
are some key points:

7/

e Use the January 2024 revision of Form Key points:

8911 for tax years beginning in 2023
or later.

Form 8911,
Excerpts from Instructions

Use the January 2024 revision of Form 8911 for tax years beginning in 2023 or later.

Property placed in service after 2022 will not be treated as qualified alternative fuel

¢ Note that property placed in service
after 2022 will not be treated as qual-
ified alternative-fuel-vehicle-refueling
property unless it was placed in service
in an eligible census tract. Worksheet

Goto

Alternative Fuel Vehicle Refueling Property Credit

vehicle refueling property unless it was placed in service in an eligible census tract.
Worksheet 1 will help you determine whether property placed in service in 2023 or 2024
was placed in service in an eligible census tract.

Attach to your tax rotum.
1 for and the latest

1 on page 3 of the Form 8911 instruc-

- “Total Cost o B g Property

tions will help you determine whether 1

Tcta' cost of qualiied alternative fusl vehicle rafusling proparty placed in senvice during the tax

property placed in service in 2023 or

2024 was placed in service in an eligi-
ble census tract.

1 D
m Credit for Bucinoes/Investmeont Use Part of Rofvolmg pupo«y o~
2 Business/investment use part (see Instructions) | 2 | 122925 |
3 Section 179 expense deduction (see instructions) . 3 0
43 Sudtract ing 3 from line 2 4a 122,825
b Enter any amount r‘cl,dedoﬂIm-‘laarnb-.(auempf"a-ﬂvo-axdrs:r\'ce&yro!apqec! |
sttt profect reguinsmn s Ul were ol el (e ssbucions) a
© Subtract inc 45 from Inc 4a 4 °
Sa  Mudtinly ina 3h by 8% I0.08) [5a 7.0%
b Muitiply ine 4c by 30% (0.30) [Sb | 0
¢ Add Ines 53 and 50 - Sc 1370
6  Maxmum business/nvestment use part of credit (seé Instructions) 6] 2,300 |
T Enter NG SMaler of Iing 5¢ oF N8 & 7 2300 |
Altemative fusl venicle refusing property credit om partnenships and S coporalions (see |
Instntions; 8 ol
0 Rusinass/invastmant usa part of cradit. Add linss 7 and & Parinershins and & comartions.
$top here and report this amount on Schadule K. Al others, report this amount on Form 3500, Part
W_ie 13 9 1310

Slide 10: Form 8911

On form 8911:

e Line 1 is for the total cost
of alternative fuel refueling
property placed in service
during the tax year. You can
see here that the aggregate
cost of the three EV stations
on Line 1is $122,825.

B/

Line 1: Total cost of alternative fuel refueling
Include attachment for line 1.

Aqgreqate cost for 3 EV stations:

property placed in service during the tax year.

Form 8911

Line 2 The Business/Invesimen! use parl
15 100% of Line 1.

Line 3: Section 179 expenses Adjustment:
there is no reduction for section 179

. . . $35,250 deduction ($0).
¢ The instructions for Line 1 + 835, 25(r)

describe the attachment the rh

filer must prepare showing ‘ 8911 Alternative Fucl Vehicle Refucling Property Credit | cuon 1o oo
o ey ATLSGN 10 your tax retum. | i

information for the three Fictitious Town T G0 10 maww i pov Farmii1 1 fee inatructions and the lateat iformation. ] ::' 151

. . 1 Main Street Smiiyny
vehicle chargers. An image Fictitious Town, NJ 08300 B e e | -

of the attachment for Line 1
is shown here. Information
for each charger includes the
eligible census tract number,
location of the charger, and
the amount for each charger
that is included in the total
shown on Line 1.

Line 2 is used to figure the

business and investment use.

In this case, the business/
investment use is 100%, so
Line 2 will be 100% of Line 1,
which is $122,825.

EIN 00-9012345
Une 1
Facility 1 (Townhall 1 of 2)

¢ Population Census Tract: 3400101150
* Located at 1 Main Street, Fictitious Town, NJ
* 30 kWh DC EV charger, $35,250 installed

Facility 2 (Tow

nhall 2 of 2)

o 30 kWh DC EV charger, $35,250 installed.

Facllity 3 (Fire Station):

* Population Census Tract: 3400101150
* Located at 1 Firehouse Lane, Fictitious Town, NJ
* 60 kWh DC EV charger, $52,325 installed.

1 Yau cost of qualiod atomative fuet »ww rofusling property placed in sondce during the tax I

9-11!1

3
4
b

@NC.efo

Crodit for B finvestment Use Part of R,

Property

By ivestienl use pal (dee Falruium)

Saction 170 aunenss dacartion (e Instrictions)

Subtract ne 3 from e 2

Enter any amount inciused 0n Ine £3 attrDutatie 10 propary DIaced In sanvics 35 part of 3 project
subject 10 project requirements that were not met (see Instructions)

Sudtract iné 40 from ine 43

Muttiply ine 40 by 6% £0.06)

Musiply ine 4¢ by 30% [0.30)

Add ines 53 and 50

MROMUM DUSINESS/MVESITEN USe DAN OF Creai (368 INSINUCIONS)

Enter the emalier of Ine ¢ o Ine §

ATSMATVG TUN VENKCIe 1e0UNNG DODy CreOR WOM DAMNEMSNIDS and § COMOANONS. (560
Inatructions)

Business/investment use Part of Credit. ASd In:s 7 and 5. Pamnerships and S CoMOorations,
100 Piro and report this amount on Schadule K. Al cthers, report this amaunt cn Foem 2800, Part
= e 13

-

T -

m

fo[slefels

-

122,825

3.

7370

33

3




Slide 11: Form 8911

Line 3 shows the adjustment for the Section ;
179 expense deduction. There is no reduc- @ Form 8911
tion for the Section 179 deduction so Line 3 IRS

will be $0

Lines 4b and 4c are used to separate the Lines 4b and 4c: Prevailing ) Line 6: Credit amounts subject to $100,000 per
. . wagefapprenticeship No claim lo meeling properly limilation

costs that may qualify for the prevailing prevailing wage/apprenticeship requirement ($0).

wage/apprenticeship bonus credit from Line 7: Total credit amount. Include attachment

those that do not qualify. Because there is Lines 5a and 5b Compulation of the credil wilh information for elective paymenl election

. e e . amount. 6% (0.06) of $122 825 - $/,3/0.
no claim by Fictitious Town to meeting the e

prevailing wage/apprenticeship requirement
in this case, the amount for line 4b is the full ~8911 Alternative Fuol Vohiclo Rofueling Proporty Credit

amount ($122,825), and the amount for line o o A O ¢ s e A B SO 22 11
. i
dcis $0 %’wﬂmcm of Refualing Proparty e—

1 Tou cost of Qualiied aemaive fusl vehichs refueing property PRICES I S0nvice Guring (he tax &
1

Line 5a shows computation of the credit as X Grediier Gusinesai Use Part of Refusiing Properiy e
6% (0.06) of the amount shown on line 4b, 5 ;i‘&"?;":?wi’oiiﬁ_ﬁltffm B T
. . . . 42 Suotract ine 3 from ine 2 4 282
which is $7,370. Line 5b is $0 et it e Dt e e
. . . . 5o Aningh s 4oy 6% .08 e T
Line 6 is for credit amounts subject to © Mty 9 €00y 30% 030 [se :
. . . e Addines %a and Sb 3 .
$100,000 per property limitation. As none O M s gt of e e e o
ler the of Ine 5¢ or Ine X
of the chargers in this illustration exceeds | D e e e s .
the $100,000 per property limitation, Line 6 et b ety ]
. . . . e 18 ] 130
simply carries the credit computed on Line
5a forward.

And finally, Line 7 is the total credit amount. The instructions for Line 7 describe the attachment the filer must prepare that
shows the breakdown of the credit amount computation. The attachment for Line 7 is shown on the next slide.

Slide 12: Form 8911 Attachment

This slide shows the attachment for line 7. )
For the current (2024) version of Form @ Form 8911, Attachment for Line 7
8911, the attachment is prepared by the IRS

filer and is submitted as a PDF attachment
with the return.

The attachment for Form 8911, Line 7 shows the detail of credit computation.

Attachment to Fform 8911 Facility 2
ik *  IRS-1ssued registrabon number: PA0022312345
Fictitious Town « Date placed in service: May 1, 2023
1 Main Street o Total amounts
Fictitious Town, NJ 08300 = Line4b
EIN 00 9012345 = Line 4c $35,250
> Line 5a 0 ke
une 7 Line 5b $2,115
3 Line 6 $2,115
Facility 1 = Line? $2,115
¢ IRS-ssued reqestration number. PA0012312345
«  Date placed in service: May 1, 2023 Facility 3
o Total amounts: * IRS-issued registration number: PA0032312345
Line 4b 0 «  Date placed in service: May 16, 2023
t‘”‘-‘ Ac 335 250 « lotal amounts
o Linc 4b 0
Line 5o $2,115 Line 4¢ $52,325
Line 6 $2,115
2115 Line Sa 0
Line 7 $2.115
Line 5b $3.140
Line 6 $3,140

Line 7 $3,140



Slide 13: Form 8936

The Fictious Town purchased three qualified
commercial clean vehicles. You’ll complete
only one Form 8936 (which aggregates the
credits earned from each vehicle purchase)
and 3 Schedules A - one for each vehicle.
The Form 8936 for this example has entries
only in the heading and Part V (which is used
for the Section 45W qualified commercial
clean vehicle credit).

I’ll show you the Schedule A of Form 8936
on the next slide that computes the credit for
the battery electric school bus.

Slide 14: Form 8936 Schedule A

Again, Schedule A (Form 8936) is required
for each vehicle because the information for
Schedule A is specific to each vehicle and
the credit is computed separately for each
vehicle. As shown here, the battery electric
vehicle data for the school bus is entered on
Form 8936 Schedule A.

&7

Fictitious Town
purchased three
qualified commercial
clean vehicles.

A separate Form 8936,
Schedule A (next slide)
must be completed for
each vehicle.

Part V, Lines 19 and 21
show the aggregate total
of credits reported on
the three Schedules A.

A separate Form 8936,
Schedule A Is required for each
vehicle. The information for
Schedule A is specific to each
vehicle

The panel at the right shows the
information for the BEV (battery
electric vehicle) data for the
school bus. Data specific to the
other vehicles would be entered in
the Schedule A for each of those
vehicles.

The next slide shows the Part V
information for the school bus.

Form 8936
_8936 Claan Vehicle Cradits NG s 154 S
Onputrast o Vo, Ty Attach L yor tas rotumm. ____?3
P g —i—y Gote E...-.;u

1 o
ﬁ © Lorrida 8 Separ WPGn 36 A § o BIW) BY GACH GO variis FISCe0 7 SSNCS LI Tha TN yoar

© Erter any amoune Yom
d Erter ary amourt om Fom
o X"dryr‘wﬁh cem 4083,

"
”
»

For Paparwon Racuc 5on ACt NIBOS_ 306 S0 s RsTuctions.

e

« Incividusls complenng Parts 1, i, or IV, must aiso compiets Part L 500 “Nots” te below.

A38E6

o pppeinki

Porsonal Cracts om FOrm 1040, 106085, o 1040-NA (308 FTUCIONS)
Subtract Ina 4 Som s 15 1 s0m o loax, artar 1. 3 sinp hom. Vi £amY chaim tha Part V) cram
Crter e of e 4 cr e 17 hare &nd on Schedue D (Tomm 1040), fne &, ¥ ine 17 16
IS TN 16 14, 390 FETUCIONS

for emmers
Ertar 6 ofal croch amout Sgurad n Pt V of Schocuiars A Fom 8206)

TN
" ) )
A3 Wes 19 and 20 -n-«mrcswzmxmomrc-w-amyscw 1
K. A8 othars, 5por s amourt on Form 3800, Pat M, Ihe. 2

Cut N 37908

Form 8936,
Schedule A, Part |

Clean Vehicle Credit Amount

Attoch 1o your lax returm.

ke ke |
Vehicle Details
Yo 2
Make IC Compron stmms.
oz ——1

Vehicie Kentincanon numbe (VIND (366 mstructons) OULUUDUBUOUDDOOE DD

Entar cata vahicls was piacas in sandes (MMDONYYYY)

oaoreny

Was the vehichs used o
2} vu smar... Yea

rly Outside B0 United States? Answir “NG™ £ was but 80 axception apphes. See instructions.
ANt ol & cradt amount for 8 wahicls Lsad pemanly cutaida tha Lintad States

Dosa tha VIN antarsd on ina 2 baiong 1o 3 new chaan vahicls placad in senics Airing tha tax year? Sas instrucsions for
Setencny

L3 Yos GotoPat il

2 No.Gotolne o,

Do tha VIN artarsd on s 2 haiong 15 & previsusly ownad cloan vehiclo soauirsd sar 2022 304 placad in 8nics durng
e tax year? Sew nstactions for Sulitions.

I Yoa GotoPat V.

7 No.Gotolne .

Dioaa tha VIN antarsd on Ina 2 haiong 1o 2 qualified commereial elaan vahicls 3-0uirad 3ar 22 and piacd i tarves
Gurng the tax year? See matructins for Geftons

7 Yoa GotoPat V.

T M. Stop b, Yoo can'l uow 59 sctwduie 10 B




Slide 15: Form 8936 Schedule A, Part V (slide text differs slightly from the audio)

Line 19 captures the $315,865 purchase
price for the vehicle. That amount is reduced
by any Section 179 deduction, which on the
Fictitious Town return is $0, so we carry the
full purchase price to line 21.

The school bus is a fully electric vehicle, so
we enter 30% of the purchase price on line
22 (which is $94,760). However, the allow-
able Section 45W credit cannot exceed the
difference between the purchase price and
the cost of a similar internal combustion
vehicle. The instructions for Form 8936 on
page 3 provide links to guidance and other
resources that describe how to determine
the incremental cost amount for the specific
type of vehicle. The amount is based upon
information specific to the vehicle.

In the case of the electric school bus, the
information in those resources tell us that for

B/

Line 19 captures the purchase
price for the vehicle.

The school bus Is a fully
electric vehicle, so the credit is
30% of the amount on line 19
reduced by the amount of any
section 179 deduction.

Following links to guidance and
Information In the Instructions
for Form 8936 provided the
incremental cost amount. The
amount is based upon information
specific to the vehicle.

Following the instructions for
lines 24 through 26 provides
the actual credit amount of
$40,000.

A
RS

Form 8936,
Schedule A, Part V

Lo

SN0 Gredi Amount for Gualdied Commercial Cleon Vehicls
182 13 e vehucle of 3 Character sub
s et the g

he Alowance for depreciation? Answer “Yes® £ the exception for Cenan tax-exempt
plisa

@ Yo
L1 No. Stop here. Ths vehicls is not 3 qualiied commen

b D you 320U 6 VGRS for Use OF 1 1680 10 OMers. and 1y "NO" 1 you 2 1648 thé vehicié from

ancthe pacaon.

7 You

[ N Stop here. You can'l cheim a credit amourt for @ vetiche you dedn't scguine for Use or 10 e 10 othwes, or sugquired for
reaNs

© 15 1% VNICie 3150 DOWSrea Dy 033 O Choel? See INsTUCTons

Z No.
10 cost or othar hanis of tha vahicla. Saa instnicsions 10 16088
20 Secton S8 30AUCHIN (349 INSUCtons| 20 °
21 Suws om e 19 JJ,] s
Z  mumery Ine 21 by z s u0
23 Enter the ncremes kel LAY
24 Enter the smaller of ine e 23 24 a o
2 Mavimom crodit Enter (840,000 # the vahicio's gross vahclo waight rating IGVWR) is

14,000 pounds o Mol £ won
26 Gnber the smalior of Ino 24 or ling 26. Inchads this cred amount on #ne 10 in Past V |

of Form su30 26 0000

Prp—r——

purposes of calculating this credit, the incremental price is $297,500. That amount is entered on line 23. We see that the incre-
mental cost limitation does not affect the credit computation for the school bus, so we carry $94,760 to line 24. The Section
45W credit is subject to an overall limit of $7,500 for a vehicle under 14,000 pounds, or $40,000 for a larger vehicle. The electric
school bus is a large vehicle, so we enter $40,000 on line 25. The amount we computed based upon the purchase price of the
bus is greater than the $40,000 credit limitation. Therefore, the maximum allowable credit on line 26 is $40,000.

Slide 16: Form 3468, Part |, Facility Information

A separate Form 3468 is required for each
clean energy investment. Fictitious Town is
claiming a credit for two solar installations.

The same principles would apply for other
clean energy investment properties that
would be reported using other Parts of
Form 3468.

This slide and the next two slides provide
excerpts from one of the Fictitious Town
Forms 3468. All the information provided on
the Form 3468 can be seen in the full copy
of the Form. The data needed to complete
the Form 3468 should be available from the
information and documentation provided
by the seller or installer of each investment
property, regardless of its type.

Form 3468 is used to compute and report
several different energy investment credits.
Every filer must provide information about
the facility. Refer to the Instructions for Form
3468 to identify the lines in Part | that apply
to your specific facility.

7/

A separate Form 3468 is
required for each solar
installation.

One of the Fictitious
Town’s Forms 3468 is
shown here.

All of the information
provided on Form 3468
can be scen in the full

copy of the sample return.

Part | captures
information about the
facility.

The data needed to
complete Form 3468 was
obtained from system
information and
documentation provided
by the seller/installer of
each system.

¥i)  Form 3468
IRS

Excerpt of Part |
=2409 e 2023
s Go 2o www 3 00w Formba dor rmtruchors and B latest ntormaticn. e ain 174
I 005012345

[Ty

68 (1280034 and KonQRIGH
M Street, Hcomous |own, 1

© Cooronaes of appecacsy. Laanuoe: (o] (38 (el 72l 20l weonuos: (] @@ .32 s)Tsla]

s
0152023
ssting Closed-loop bomass or open-loop biot

aty? Ol Yes [£No
SQUVERNT TRl ensegy?

oy NICwatt (W) Srect CumTeet (O

T ey S10ra0e CRDACTY. 1 appicabie, a!,:-n'«: wih
P 3000 902 2
I Foctiy Wormation Tovs mebuciore] leorinved)
13 Erter the namecoiate canacty. Stomating cument (ac) for all Gloctictly Qsnarating anergy Drooartios of faciitios n kW.
@ [ Solar ensrgy property "6
b [ Wind ensrgy propey
c Qo
@ [J Mot apploabio
14 A9 you CRIMING 1N Ivestment CraoR 35 2 leses Dasd 0 8 3c80N 4862 18 in #ect 0n Novemdir 4. 19901 wection? [T Yes [ANo



Slide 17: Form 3468, Part VI, Section B

The Section 48 credit for various types of
energy credit facilities are computed in Part
VI. The solar energy credit is computed in
section B of Part VI. This slide shows lines
3 and 4 from Part VI section B used for the
Fictitious Town return.

7/

Part Vi is used to
compute the Section
48 credit.

Section B Is used to

compute the credit on
a solar energy facility.

Slide 18: Form 3468, Part VI, Section N

Section N of Form 3468 is used for certain
adjustments to the credit computed in other
sections of Part VI. Those adjustments do
not apply to the Fictitious Town invest-
ment. The amount of the credit computed

in Section B is entered on Line 32, which is
then included in the credits reported on
Form 3800.

/4

Part VI, Section N
provides for certain
allowable credit
amount.

The allowable credit
amount from Line 32
is included in the
Section 48 credits
reported on Form
3800.

¥  Form 3468

IRS Excerpt of Part VI, Sec. B

[T Enorgy Grodit Under Section 48

Section B - Solar Energy Credit (see nslruchons) =

3a Entir the hasis of proparty using solar Mumination
(inchuding electrochromic glass) or either solar energy
property or solar facility placed in sorvice during the tax
yoar v ‘ 3a
If you checked the box in Part |, line 7a or 8b, entor |
30%. If you chocked the box in Part |, line 7b or 8¢,
enter 6% 3b
¢ Muiltiply line 3a by ine 3b

o

Energy Credit Under Section 40 (continued)
Soction B—Solar Energy Crodit (500 instructions) (continued)

T Muliply in 3a by line 3n ET]
§ M Partl, e 128, is more than the entry on ine e, enter the amount from loe

you checked the box in Part I, Bne 9b, enter 2%.
Oharwiss, 00 10 ling 3m | 0%

Muliply ina 3a by lina 3k

3~

¥ you checked the box In Part |, 0o 108, enter 10%. If
you chockod the box in Part |, lino 10b, onter 2%
Omerwise. 00 10 Ine & am 0%

N Mulply ine 3a by e 3m ¢ k . an|

4 Add inee 3¢, 3j, M, and 3n

3i. Otharwisa, onter the amount from bne 3 Iyl
K 1 you checked the box In Part 1. ine 9a. enter 10%. If
a

¥  Form 3468

IRS Excerpt of Part VI, Sec. N

nergy G r Saction &R [Conhnoed)

Section N~ Totals and Credit Reduction for Tax-Exempt Bonds {see nstructons)
21 Add Pan V1. ines 2. 4, 6, 8, 10, 12, 14, 16, 18, 20, 22 "_'
24,and 26 27 21,000
28 M procesds of tax-exempt bonds were not usad to
finarnce your facikly, skip b 29, and go 10 line 30.
29 Divide. Sum, for the tax year and all prior tax
yoars, of all proceeds of tax exempt
1

Donds (Wthin the meaning of section
103) used to finance the qualified facility 29

Aggregate smount of sdditions to the

capital account for the quaiifed facity,

10r the tax year and ail DAOF tax yoars.

a3 of the close of the tax year
Multiply ke 27 by ine 200 |29
Mutiply kne 27 by 15% (0.15) 1 20e
Enter the smalier of kne 290 or ine 29¢ 2d
Subtract ine 26d from ine 27 29¢

canvo

30 M peoceads of tax-exempt bonds were usad 10 finance your faciily, anter the |

amount from ine 29e. Otherwise, enter the amount from line 27 a0

3

Enler e appicable uwsed nvestment credit from  cooperatives (see |
instructions) N

32 Add lines 30 and 31. Report this amount on Form 3800, Part i, line 4a




Slide 19: Form 3800 (text differs slightly from the audio)

Now that the source credits forms are
complete, we are ready to prepare Form
3800. Use a single Form 3800 to compute
the elective payment election amount.

An organization or entity that will file Form
990-T for the sole purpose of making an
elective payment election will complete
the heading area of Form 3800. If each
type of credit earned is based upon a
single facility or property, complete Part llI
of Form 3800 only.

For our hypothetical town, we must also
complete Part V because we have more
than one facility or property for each of
the credits.

Slide 20: Form 3800, Part Il (text differs slightly from the audio)

Starting at the top:

On Part lll, line 1s is used for the credits
earned from the car charging stations
(and reported on Form 8911). We enter
one of the pre-filing registration numbers
we obtained for our vehicle charging sta-
tions in column (b).

In column (c) we indicate the number of
Section 30C credits we earned. For our
hypothetical, that is 3 charging stations.

In column (e) we enter the amount shown
in Part Il, Line 9 of Form 8911, which

is the aggregate amount of our three
Section 30C credits. Then, we carry the
amount across to columns (h) and (i).

We can flip to Part V of Form 3800. Part
V of the Form 3800 is essentially a blank
page where we show detail for each
credit earned.

On Part V, we enter the detail from the
attachment for Form 8911, Part Il, Line

7 to show each pre-filing registration
number and the amount of the credit for
each of the 3 charging stations on its own

S/

Form 3800

Completed source credit forms:
* One Form 8911

* One Form 8936 plus its three Schedules A
» Two Forms 3468

You may now complete Form 3800.
A taxpayer filing Form 990-T for the sole purpose of making an elective payment
election does not need to complete Parts | and Il of Form 3800.

**This is not the case for an organization that also has unrelated business taxable income
it must report on Form 990-T on one or more Schedules A (Form 990-T)

Every Form 3800 filer must complete the heading area:

- 3800 General Business Credit -

N Go to www.irs. Form3800 for i ions and the latest inf i &Y 23
:«:::J:s:;' You must include all pages of Form 3500 with your return. fuaoment, 22
Nami(s) shomn on retum )

Fictitious Town 1 00.9012345

A Corporate Alternative Minimum Tax (CAMT) and Base Erosion Anti-Abuse Tax (BEAT). Are you both (a) an “applicable
corporation” within the meaning of section 5(k)(1) for the CAMT, and (b) an app&cabe taxpayer” within the meaning of

secnon 59A’e; '0( the BEAT" See msxruc(ms 4

........... . [[]Yes []No

Filers must also complete Part lll and Part V if, as in this example, they eamed credits
under the same Internal Revenue Code section from multiple facilities.

Part lll covers two
pages. This sample
return document has
been cropped to show
only relevant lines.

Fictitious lown entered
one of its registration
numbers in column (b).

It entered the total of the
credits of each type on
the appropriate [ine in
columns (c), (h) and (i).

Colurmn () shows lhe
number of separate
tacilities. For example,
the entry in Line 1s,
column(c) is “3"
because Fictitious Town
earned Section 30C
credits from three
vehicle chargers.

B S Ve T
4a Brougp iz wtw B

Form 3800, Part Il

o 300

line. In column (a) we indicate that the amounts on those lines relate to the credits reported in Part Il on line 1s, taking care to
match the registration numbers with the credit amounts for each specific charging station as shown on the attachment to Line
7. The amount of each credit is entered in each of columns (d), (g) and (h).



Now we return to Part Il and report the Qualified Commercial Clean Vehicle credit on line 1aa. As we did for the vehicle charging
station credits, we enter one of the registration numbers we obtained for our Qualified Commercial Clean Vehicles in column

(b). We enter a 3 in column (c) because the credit reported on this line is from 3 vehicles. We enter the aggregate amount of the
Section 45W credit from Form 8936, Part V, Line 21 in columns (h) and (i) of Line 1aa.

Then, as we did for the Section 30C credit, we turn to Part V to provide the detail for each qualified commercial clean vehicle on
lines 4 through 6. We enter “1aa” in column (a) of each of lines 4 through 6. We enter the registration number for each Qualified
Commercial Clean Vehicle in column (b) and the specific credit computed for each vehicle in columns (d), (g) and (h), taking care
to match the registration numbers with the right credit amount for each vehicle.

We go back to Part lll. Before moving to the next page of Part Ill, we added the column totals on line 2.

Next on line 4a, we enter the information for the Section 48 investment credits. Unlike the credits reported on Forms 8911 and
8936, the aggregate Section 48 credit mount is not shown on a single Form 3468. We need to add the amounts from all of the
Forms 3468 reported on Part VI, Section N, Line 32. In this illustration, that’s two Forms 3468 — one reporting a credit of $21,000
and the other reporting a credit of $22,500. So, we enter the sum of those amounts ($43,500) in columns (e), (h) and (i). We enter
one of the registration numbers in column (b) of Line 4a. We enter 2 in column (c) (because we have two solar installations).

We turn to Part V to provide the detail from the two Forms 3468. We enter “4a” on lines 7 and 8 in column (a). We enter the reg-
istration numbers in column (b) and the corresponding credit amounts from Form 3468, Part VI, Section N, Line 32.

The next slide shows Part V of Form 3800 with all of the credit detail.

Before leaving Form 3800, we total the credit amounts on line 6 of Part lll, and then carry the amount from line 6, column (i) to
Form 990-T.

Slide 21: Form 3800, PartV

Now that Form

3800 is complete, ;
ors move onto W f@; Form 3800, Part V

Part V of Form 3800 shows the registration numbers and
credit amounts on a facility-by-facility basis.

cem 3800 (2003 Page 7

Breakdown of Aggregate Amounts on Part lll for Facility-by-Facility, Multiple Pass-Through Entities, etc. (see nstructions)

@ ® Y. L 2 @ | curert year ceans 0 il 5 M e
e rter| Secheparment o vt | e rrian | Tomnovpae: (o | GO | et e | payment aecr
: gt antity EIN actvies el e - ' amount amount
1 15 PADO12312345 2114 2,114 2115 0
2 s | PA0022312345 ‘ 2,11 2,114 2115 [
3 1 PADOI2312345 ‘ 310 3,10 3,140 0
4 12 PFO012312345 ‘ | 40,004 40,000} 40,000 [
5 122 PFO022312345 ‘ 7,500} 7.500) 7,500 )
6 1. | proosamizus | 7500 1,504 2,500 o
7 ™ PJ0012312345 | 21,000 21,0000 21,000 )
8 e | 0022312345 | | 22,500 22,504 2,500 [
9
10 ]




Slide 22: Form 990-T, Heading Area above Part 1 (text differs slightly from the audio)

Organizations filing Form 990-T to ! m

make an elective payment election .

and that have no UBTI -- including IRS Form 990'T, Headlng Area
applicable entities not subject to z

federal income tax and not oth-

erwise required to file any annual Now that dthe caedits have beedn -~ 990-T RS la»d rox lax under sectl;n 6033/ Iax s = é3
; ; __ computed on their source credit =0 S e i o . .
tax or information return must forms and the information - Mf:,,,?.m,f.w.:mm u.‘.,......\.:r.’.iﬁ.mmm =
complete the following lines of necessary for the elective o > S0 s 0 oo Ry b e bl N v Scpesion 4 K b
payment election has been B T TN 803 Mt TSN [P Emotore identtcancn
Form 990-T: entered on Form 3800, including = - s
oomputatioln of the electiveF .
i ayment election amount (Form
* The headl'ng area above Part 5880, Part Ill, Line 6, column (i),
I, except items B, C, E, J, K g ready to complete Form a G
and L - . Trom Fom 3800)
Ihednecessa eIE_mer_\ts in Tthe 3
(] : i eading area for Fictitious Town K “No
P,art Il: the lines to Complete are identified within the red boxes. — e ——
will depend upon the type of O ——
entity The correct entry for Item G for will depend upon the type of entity. Please refer to Instructions for Form

990-T for more information.

e Partlll, lines 6g, 7, 10 and 11

e and the Signature area
In addition, you must complete and attach Form 3800 and all forms required to compute each applicable credit.
In the Heading Area above Part |, you are required to complete all items except items B, C, E, J, K, and L.

Use the 2023 form if you are filing for calendar year 2023 or filing for a fiscal year beginning in 2023 and ending in 2024. Fill in
the tax year information at the top of the form.

Generally, to determine your tax year, check the instructions for the annual tax return you are filing. Applicable entities that do
not have a federal income tax filing or Form 990 filing obligation and have not previously established a taxable year by filing

an annual information or income tax return (e.g., Form 990-T to report and pay tax on unrelated business taxable income) may
choose to adopt a calendar year for purposes of elective pay, regardless of their fiscal year, provided they maintain adequate
books and records. This applies to state and local governments, Indian tribal governments, and their agencies, including school
districts, that don’t file an income tax return and have not established a taxable year by filing an annual tax return.

In this example, Fictitious Town is filing Form 990-T using a calendar year (January 1 to December 31, 2023).

Most exempt organizations described in Section 501(c) will already have an established taxable year for purposes of filing their
Form 990 information return. They must use that taxable year.

Churches that have never voluntarily filed Form 990 and have never filed Form 990-T to report unrelated business activities
(such as certain fundraising or real estate investment activities) may not yet have an established taxable year. They can thus
adopt a taxable for purposes of making the elective payment election.

Enter the name and address of the organization. The name and address on Form 990-T should be the same as the name and
address shown on other Forms 990. You’ll check box A at the top left of the form if your organization has changed its address
since it last filed a return.

Next, enter your employer identification number (EIN) in item D. Every organization or entity filing Form 990-T must have its own
employer identification number. If the entity uses an EIN for employment tax filing purposes that is different from the EIN used
for other filings, the individuals involved in the entity’s various tax filings should confer to ensure that there is agreement on the
appropriate EIN to use for Form 990-T.

You should check box F if your organization previously filed a Form 990-T return with the IRS for a tax year and is now filing
another return for the same tax year to amend the previously filed return.

In item G, check the box to indicate your organization type. In our example, Fictitious Town is a government entity and is not
described in any of the other checkboxes in Item G, so Fictitious Town checks the box for 6417(d)(1)(A) Applicable entity.

An exempt organization (including a church) should check the box for “501(c) corporation” or “501(c) trust,” (depending upon
how it was formed). A nonprofit corporation or unincorporated entity will select “501(c) corporation.” An organization formed as
a trust will select “501(c) trust.” A public college or university (although a type of government agency or instrumentality) should
use the “Public college/university” checkbox.

In item H, check the “Elective payment amount from Form 3800” box.

In the rare occurrence where a 501(c)(3) organization is filing a consolidated return with a 501(c)(2) title holding corporation, you
will check the box in Item |. For additional information, see the 990-T instructions under “Consolidated returns.”



Slide 23: Form 990-T, Parts Il & Il (text differs slightly from the audio)

The entries for Part Il depend upon the

type of entity and the checkbox selected m
in the heading area, ltem G, as shown in i
this chart. W// IRS Form 990-T, Part lll (page 2)

e Enter zero on lines 1 and 7 if the

. . | Tax Computation X
50j(c) corporation or public college/ Noantiasasmsaussdi m; e e A B T
university checkbox is marked. Parts | and Il of Form 990-T Parl o 1. b 41 Tox e s (. Schchle D e 104) L §
unless the return is being filed Al oo oo 3
¢ Enter zero on line 2 and mark the electronically. If filing b i i e :

electronically, refer to the chart at

Total Add kees 3 though 6 10 e 1 o 2. whechever apcines

checkbox for “Tax rate schedule” if the bottom of this slide.
the 501(c) trust, other trust, or the The section of Part lll that I o P 7 = =
6417(d)(1)(A) Applicable entity check- appears on page 1 of Form ‘ .
. 990-T should be left without -
box is marked. entries. o
For Part lll, Line 6g, you’ll enter the total On page 2 (Part lll, Line 6a o )
. . through Line 11): e
net elective payment election amount from " T s
Form 3800 Part lll, line 6, column (). See The total elective payment S L S s STk e
X election amount from Form il = utundea 11 108470
the Instructions for Form 3800 for more 3800, Part Ill, Line 6, column
information. (i) is entered on Form 990-T, Headi item G Part Il entri
i’:";r'r'i'é(',"t‘: I&%ST;"“} gg‘:;qg 6417(d)(-1 )(A")lA;;i:aMe Entity | Lines 2and 7-0 _ —
In addition to a correctly completed Form S coperan e T
H 501(c) trust, Lines2and 7 =0
3800’ the entr_y on Part ”I’ L_Ine 69 Of Form 401(a) trust, or Select the Tax rate schadule check box
990-T clearly identifies the filer’s intention Other trust
| State college/university Lines Tand /=0

to make an elective payment election. —_—

Entering the elective payment election
amount from Form 3800 on any other line in Part Ill does not accomplish that result and is likely to delay processing of the
return while the return undergoes error-correction analysis.

For line 7, enter the total amount of lines 6a through 6 (which for this return is simply the elective payment election amount from
line 6g).

The credits earned are treated as a payment of tax under Internal Revenue Code Section 6417. So, for line 10, enter the amount
overpaid (which is the amount of the elective payment election). And for line 11, enter the amount of line 10 you want refunded.



Slide 24: Signature area

Now let’s discuss the signature area. We > f’
left that area blank on the Fictitious Town ATl% Signature Area
return; however, to satisfy requirements for A IRS

a complete return the IRS can process, the

signature area must be completed.
9 P Must be a designated person to sign.

For corporations, the rleturn must be ?igned Generally, anyone who is paid to prepare the organization's tax return must sign it and
and dated by the president, vice president, fillin the Paid Preparer Use Only area.
treasurer, assistant treasurer, chief account- + Sign the retum in the o —

space provided.

« Give a copy of the return
to the organization.

ing officer, or by any other corporate officer
(such as a tax officer) authorized to sign.
Receivers, trustees, or assignees must also
sign and date any return filed on behalf of
the organization.

The Paid preparer area of the form should

be left blank if an officer of the organiza-

tion completed its return. If anyone prepares the return and doesn’t charge the organization, you should leave this area blank.
Certain others who prepare the return should also not sign. For example, if a regular, full-time employee of the organization,
such as a clerk, secretary, etc., prepares the form, you should leave this area blank.

Generally, anyone who is paid to prepare the organization’s tax return must sign in this area and fill in the Paid Preparer Use
Only area.

The paid preparer must complete the required preparer information and:
¢ Sign the return in the space provided for the preparer’s signature, then

e Give a copy of the return to the organization.

Slide 25: Additional Resources and Publications

The following resources will help you make an elective payment and claim certain clean energy credits.
¢ |nflation Reduction Act of 2022 - See Subtitle D, Energy Security
e Chips and Science Act of 2022 - See Section 107
¢ Final Regulations: Elective Payment of Applicable Credits
¢ Elective pay and transferability
e Publication 1635, Understanding Your EIN
e Publication 5817, Elective Pay Overview
e Publication 5817-A, Rural Electric Cooperatives
¢ Publication 5817-B, U.S. Territorial Governments
e Publication 5817-C, Alaska Native Corporations
¢ Publication 5817-D, Tax-Exempt Organizations
e Publication 5817-E, State and Local Government
¢ Publication 5817-F, Indian Tribal Governments
e Publication 5817-G, Clean Energy Tax Incentives: Elective Pay-Eligible Tax Credits
¢ Credits and Deductions Under the Inflation Reduction Act of 2022
¢ Telephone Assistance

e Form 990-T Instructions


https://www.congress.gov/bill/117th-congress/house-bill/4346
https://www.congress.gov/bill/117th-congress/house-bill/4346
https://www.federalregister.gov/documents/2024/03/11/2024-04604/elective-payment-of-applicable-credits-elective-payment-of-advanced-manufacturing-investment-credit
https://www.irs.gov/credits-deductions/elective-pay-and-transferability
https://www.irs.gov/pub/irs-pdf/p1635.pdf
https://www.irs.gov/pub/irs-pdf/p5817.pdf
https://www.irs.gov/pub/irs-pdf/p5817a.pdf
https://www.irs.gov/pub/irs-pdf/p5817b.pdf
https://www.irs.gov/pub/irs-pdf/p5817c.pdf
https://www.irs.gov/pub/irs-pdf/p5817d.pdf
https://www.irs.gov/pub/irs-pdf/p5817e.pdf
https://www.irs.gov/pub/irs-pdf/p5817f.pdf
https://www.irs.gov/pub/irs-pdf/p5817g.pdf
https://www.irs.gov/credits-and-deductions-under-the-inflation-reduction-act-of-2022
https://www.irs.gov/help/let-us-help-you
https://core.publish.no.irs.gov/instrs/pdf/i990-t--2023-00-00.pdf

Slide 26: Conclusion/Summary

To summarize what we’ve discussed, remember that if you have no UBTI and you are only claiming an Elective Payment
Election, you are only required to complete the following lines on Form 990-T:

e The heading area above Part |, except items B, C, E, J, Kand L

e Part ll, with line entries as indicated in the chart below:

Heading area Item G Part Il entries
6417(d)(1)(A) Applicable Entity Lines2and7=0
Select the “Tax rate schedule” checkbox
501(c) corporation Lines1and7=0
501(c) trust, Lines2and7=0
401(a) trust, or Select the “Tax rate schedule” checkbox
other trust
State college/university Lines1and7=0

e Partlll, lines 6g, 7, 10 and 11, and
¢ The Signature area

Don’t forget to complete and attach Form 3800 and all forms required to compute each applicable credit.

Thank you for watching this presentation from the Tax Exempt & Government Entities

division of the IRS.
W IR =Hmnany

If you have no UBTI and you are only claiming an Elective Payment Election,
you are only required to complete the following lines on Form 990-T:

The heading area above Part |, exceptitems B, C, E, J, Kand L
Part Il, with line entries as indicated in the chart below:

Heading area ltem G Part Il entries

6417(d)(1)(A) Applicable Entity Lines2and7=0

Select the Tax rate schedule check box
501(c) corporation Linesl1and7-0
501(c) trust, Lines2and7-0
401(a) trust, or Select the Tax rate schedule check box
Other trust
State college/university lines1and7=0

e Part lll, lines 6g, 7, 10 and 11
The Signature area

Remember, you must complete and attach Form 3800 and all forms required
to compute each applicable credit.
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